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In This Issue: 
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ARE THERE NON-DEPRESSION STOCKS? 


A DOMINANT MARKET INFLUENCE 
A Trifhcate Investment Service For $10 a Year 




















Our Current 
Recommendation 


Oklahoma Gas and 
Electric Company 
6% Gold Debentures 


Due 1940 


The direct obligation of the 
largest electric and gas utility 
in the fastest growing State in 
the Union. 


Price to yield about 5.88% 


Ask for Circular BI-391 


HM. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 


Philadelphia Boston Providence 
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65,000 More Investors Bought 
Cities Service Securities in 1926 


The 17th Annual Report of Cities Service Company, just 
issued, shows that 65,000 investors were added in 1926 to 
the security-holders of this $660,000,000 organization, 
bringing the total to more than 300,000, the second largest 
list in the world. 


Send for a copy of this Annual Report and full informa- 
tion about Cities Service common stock, owners of which 


have been paid more than $84,000,000 in dividends. 


Clip and mail 
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American Department Stores 


Corporation 


7%, Cumulative First Preferred Stock 


This company owns and operates a chain of seven department 
stores widely distributed throughout the East, doing a gross business 
in excess of $9,000,000 annually. We offer a limited amount of the 
First Preferred stock in units of | share of Preferred and |™% shares 
of Common stock. 


Price 99 and accrued dividend 
Descriptive circular on request 


Baker, Simonds & Go. 


Incorporated 








BuHL BuILDING 
DETROIT 


Telephone Cadillac 3670 


115 Broapway 
NEW YORK 


Telephone Rector 4282 
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SUBSCRIPTION RATES 
United States and its Possessions, Mexico and Cuba, $10.00 a year; 


Canada, $11.00 a year; Foreign ‘Countries $12.00 a year. WEST HEI MER 


Newsdealers supplied through The American News Company 


Entered as second class matter October 22, 1906, at the Post Office at New York, 
N. Y.. U. S. A., under the Act of March 3, 1879. Copyright, 1927, by Guenther 
Publishing Corporation. ‘ 





























IMPORTANT B “ 
When notifying The Financial World of a sane. in address subscribers should Stocks @ 
give both the old and the new address. This notice should reach us about two 
j weeks before the change is to take effect. CINCINNATI BALTIMORE 
: Members New York Stock Exchange 
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FACTS ABOUT CHAIN STORES 
CHAIN STORE INVESTMENTS 


WHY PROFITS ARE LARGE . | 


There are many reasons why chain store companies make large profits. They do business for cash. 
They buy direct from the manufacturer. They save the jobbers’. profits. Chain stores command the best 
| locations. The long term leases acquired are constantly gaining in value, creating another source of profit. 
Men of outstanding ability are employed. Advertising costs are reduced to the minimum, because a single 
advertisement covers the entire chain for each city. In addition, aggressive sales methods create a rapid 
turnover, making each dollar employed earn the maximum during the year. 


WHAT A SINGLE STORE CAN EARN 


The success of chain store companies is best explained by the fact that a single store, well located 
during one year frequently earns its original investment cost. 


OUTSTANDING OPPORTUNITIES 


The outstanding opportunities for safe and profitable investment in chain store enterprises are created 
when the shares of some well-established chain store company are first offered to the public. Rapid 
growth creates profitable employment of this capital. This is the reason why such an investment, timely 
made, often multiplies so rapidly. 


TYPICAL INVESTMENT OF $1,000 


Chain store companies having ten or more stores are invariably successful. Proof of this is the fact 
that $1,000 invested in any well-known chain store company during the past few years, when public offering 
was first made, represents a market value today of many thousands of dollars. The following figures show 
how profitable a small investment, in this instance $1,000, in a chain store enterprise can be when made at 
the right time. 








Cash Dividends Value of the 
Received to $1,000 on 
Date March 1, 1927 March 1, 1927 


ee a ee 1912 2,990 $18,625 
SEE eS en ee ee ee eee ae 1912 6,511 67,750 
NS EO ae ee eee eT NN ae 1917 828 12,696 
EO ON ETE STE 1924 0 4,320 | 
LE TO a nT 1917 2,031 17,608 
gS Ee ce me ee ae 1921 805 8,775 
EEE EO ae Te ne 1902 3,885 56,700 
Schulte Retail Stores Corp. ..n....-...........-..0-:scesessseceseeeess 1920 1,057 2,150 | 
SEER ae ee ee 1921 648 2,530 
I in asses siiunensnenindsonlnlenaainile 1915 671 13,983 
EN Te LE ee 1914 1,436 6,298 | 


RECOMMENDATION 


| 
To those desiring to make an investment in chain store securities, we recommend the pres- | 
ent offering, believing that it meets the essential requirements of an ideal investment of this 
character. The Economical Drug Co. is old and well established. It is managed by men who 
have shown their ability to make a success in this line of business. It is in a strong asset posi- 
tion, being free from bonds, mortgages, or funded debt. It is engaged in one of the essential 
fields of chain store operation, having the greatest possibilities for growth and expansion. Po- 
tential earning power, dividend possibilities and increased market value are all contained in 
this security. The unusual nature of the offering prompts the belief that there will be a heavy 
over-subscription. We advise clients, therefore, to immediately notify us as to the number of 
shares they desire reserved for their account. 





F. A. BREWER & CO. 


Established 1910 
INVESTMENT BANKERS 
Members Chicago Stock Exchange 
42 Broadway Telephone, Whitehall 9085 New York 


The statements contained herein, while not guaranteed by us, are based on information and advice which we believe to be accurate and reliable. 
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New Chain Store Issue 








30,000 Shares 
Economical Drug Company 


Established 1892—Incorporated in Illinois 


Class ‘‘A”’ Participating Preferred Stock 
With Rights to Purchase Common Stock 
Chatham Phenix National Bank and Trust Company, New York City The New York Trust Company, New York City 


The National Bank of the Republic, Chicago People Trust & Savings Bank, Chicago, 
Transfer Agents Registrars 
CAPITALIZATION 

No Bonds. No Mortgages. 
Class “A” Participating Preferred Shares, Authorized and to 

ES LLL OSI ET OPE OTe 50,000 shares 

i a ova ie Sa eh dew we ake 50,000 shares 

Common Stock |huthe TN Et in atl We ee WO 40,000 shares 


Class “A” shares receive cumulative dividends of $3.50 per share payable quarterly, after which the Common 
stock receives a dividend of $1.00 per share. Further earnings applicable to dividends shall be paid to both 
Class “A” and Common stockholders, share and share alike. In the event of liquidation Class “A” shareholders 
shall be entitled to $50 per share before any moneys can be paid to Common stockholders. No mortgage may 
be placed on the Company’s properties without the consent of 75% of the Class “A” stockholders. 


The Company has agreed to make application in due course to list both classes 
of stock on both the New York Curb and Chicago Stock Exchange. 


SECOND LARGEST DRUG CHAIN IN CHICAGO 

The Company, the outgrowth of retail drug enterprises established over thirty years ago, operating seven 
stores in the loop district of Chicago, has been expanded to eighteen stores during the past year. It is the 
song largest drug chain system in Chicago, and now does a volume of approximately Three Millions of Dol- 
ars per annum. : 

ESTABLISHED 1892—REMARKABLE EARNINGS RECORD 

The original store, started in 1892, now located at 11 North Wabash Avenue, was the first cut rate drug 
store in Chicago, and is today the world’s largest prescription pharmacy. This one store alone has earned for 
a period of thirty-two years an average of not less than $30,000 per annum, and has paid in cash dividends to its 
owners over Three-quarters of a Million Dollars. For the seven stores constituting the original group earnings — 
have averaged at the rate of over $10,000 per store. Eleven new stores have been added during the past year. 


FORTY ADDITIONAL STORES TO BE ESTABLISHED 
The purpose of the present financing is to provide funds for the establishment of some forty additional 
stores. This program when completed it is expected will bring the Company’s annual volume of business up to 
approximately Ten Millions of Dollars. In addition to new stores in the City of Chicago and adjacent terri- 
tory it is planned to establish stores in outside cities so as to make operations national in character. 


| ESTIMATED EARNING POWER 
| The management of the Company is of the opinion that they are conservative in believing that the average 
| net earnings per store of the entire chain will continue to be approximately $10,000 per annum. The Company 
| now has eighteen stores in operation and it is expected that with the moneys to be received from the present 
| financing an additional forty stores can be operated. This would give the chain a total of 58 stores. Average 
| earnings of $10,000 per store would therefore give total net earnings of $580,000. The cumulative dividend re- 
quirement on the Class “A” Stock is $3.50 per share, which for the total authorized issue amounts to $175,000 
per annum. Total earnings therefore upon completion of the present program should be three times the 
Preferred dividend requirement on the Class “A” shares and on all the authorized Common Stock. There 


would be left in such case $355,000 available for extra dividends, being equal to over $3.55 per share on both 
Class ‘‘A” and Common Stock. 


MANAGEMENT OF ECONOMICAL DRUG COMPANY 
The business of the Company is ably managed by men of long experience in the retail drug business. Mr. 
W. L. Campbell, President, has been identified with the Economical Drug Co. practically since its inception, 
| and has been chief executive for many years past. Surrounding Mr. Campbell are such well-known figures in 
the retail and drug chain field as Mr. Edw. W. Zabel, Vice-President and General Manager; Mr. E. G. Wolford 


in charge of store supervision; Mr. Jos. D. Feeley in charge of advertising; Mr. Chas. H. Slater in charge of 
auditing, costs and accounting, and Mr. G. B. Storer in charge of laboratories. 


PRICE AND RIGHTS 
Subject to prior sale, the Class “A” Stock is offered at $50 per share to yield 7% on the preferred and 
cumulative dividend in addition to extra dividends which may be declared from time to time. For a limited 
time with each share of Class ‘‘A’? Stock we extend the right to purchase one share of Common Stock at 
$12.50 per share. As we anticipate an early over-subscription for these shares, we advise clients to enter 


| their orders with our New York office immediately. The right to reject orders, or to allot a smaller 
number of shares than subscribed for is reserved. 


F. A. BREWER & CO. 


Established 1910 
INVESTMENT BANKERS 
Members Chicago Stock Exchange 
42 Broadway Telephone, Whitehall 9085 New York 


All legal matters pertaining to the issue have been passed upon by Messrs. Good, Childs, Bobb & Wescott, Chicago. The books of 


the Company have been audited as of June 30, 1926, the end of the Company’s fiscal year, by Messrs. Arthur Andersen & Co., Certi- 
fied Public Accountants. 


The statements contained herein, while not guaranteed by us, are based on information and advice which we believe to be accurate and reliable. 
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ls a Drastic Decline 


in Stocks 


Coming ? 


Do there now exist unmistakable signs that the pub- 

lic is again rushing in to buy stocks at dangerously 

high prices? Is all the familiar window-dressing and 

propaganda about to bear fruit? Are stocks now 
being distributed? 


F a drastic Stock Market shake-out is 


i rapidly approaching, then every investor 
immediately should be told the TRUTH 


about the matter. For it is undeniably certain 


that the next major Stock Market reaction will 
catch thousands of investors and traders all un- 
prepared—without warning. Millions of dol- 
lars will be lost—money that, even though 
heedlessly and carelessly invested, can ill-afford 
to be thrown away. 


Many Market observers laugh at the possi- 
bility of an old-fashioned bear market in the 
near future. They point to an imposing array 
of bullish factors. They present endless and 
convincing arguments to prove that the Stock 


Market should not and CAN NOT collapse. 


Other observers are positive that the Stock 
Market has fully discounted all favorable fac- 
tors. The Stock Market is always doing the 
unusual—the unexpected—they say. In such 
quarters, it is held that recent reactions are 
only a forerunner of what is to come, and that 
at such times as the present, it is incumbent 
upon traders to exercise extraordinary caution 
and discrimination. 


Who is right? Which way will the market 


move next—up or down? And, if it moves 


down, how soon may the decline come and 
how extensive might it be? Are there any 
securities that can now be bought safely with 


the hope of substantial profits? Or should in- 
vestors sell and wait for a drastic reaction to 
present better buying opportunities? 


These questions are of vital importance to all 
who have money invested—or hope to make 
money. During coming months thousands of 
uninformed people will suffer unnecessary 
losses. Others, who buy the RIGHT stocks 
at the RIGHT time, will be rewarded hand- 
somely. Will you be numbered among the 
few who buy wisely and make money? 


Investment Research Bureau has _ thoroughly 
analyzed the present situation. Our current 
Investment Bulletins tell what the Stock Market 
is likely to do next. Simply send us your name 
and we will gladly mail you copies of these 
Bulletins absolutely free. Also an interesting 
book called “MAKING MONEY IN STOCKS.” 
No charge—no obligation. 
mail the coupon below. 


Simply sign and 


INVESTMENT RESEARCH BUREAU 
DIVISION 70, AUBURN, NEW YORK 


Send me, absolutely free, specimen copies of your In- 
vestment Bulletins and Weekly Stock Market Letters. 
Also a copy of “MAKING MONEY IN STOCKS.” 
This ‘does not place me under any obligation whatsoever. 
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The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ The floods continue to command front pages in the newspapers and prob- 
ably will do so until the crest of the flood passes New Orleans. ‘The total 
damage that may be done is small compared with the wealth of the coun- 
try, and rebuilding on a securer basis doubtless will follow; 





« A further increase in new construction contracts augurs good business ac- 
tivity, while bank debits also are larger. A slight decline in car loadings 
took place due to the coal strike and flood conditions. Oil production 
reached a new high record; 


@ Easing in call money rates followed end of the month settlements, and a 
seasonal decline can be expected during the coming months. The longer 


range future points to lower interest rates and higher prices for invest- 
ment securities; 


@ On the New York Stock Exchange investment securities were strong and 
active with mixed price changes taking place in the more speculative com- 
mon stocks. Individual stocks continue to reflect individual earning 


trends, and sound purchases can be made only when sound situations are 
selected. 


HILE the floods continue to oc- debits are higher than a year ago. The @ The Business Prospect 
cupy the front pages of news- decline in car loadings is due to the coal S h a ? me 4 - a 
: é , re, the 
papers, the routine developments strike and floods, both abnormal influences. A “s : wdeoweay : -_ ‘ 
: vee most important single factor de- 
are of a satisfactory character. A further Activity on the New York Stock Exchange 


se : , termining future business activity is to 
gain in new construction contracts in April resulted in wiping out most of the declines be found in the probable volume of new 


points to good trade activity, and bank that took place in the reaction of last week. construction. The Dodge Corporation 








Average Prices on the New York Stock Exchange 
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reports for April a gain of 6 per cent 
over a year ago, and for the first four 
months of 1927, given in detail on page 
610, a loss of but 1% per cent. March 
was a record-breaking month, and prob- 
ably the prophecies of a smaller volume 
of new construction for 1927, made early 
in the year and apparently borne out by 
January contracts, will have to be re- 
vised. It is gratifying to find this im- 
portant factor in so satisfactory a posi- 
tion. The current bank debits show an 
provement over a year ago, while car 
loadings show a slight decline due to the 
soft coal strike and the flood. There is 
nothing in the present outlook for busi- 
ness to cause alarm, and, on the other 
hand, there is nothing to get excited about. 
From all present indications, the total 
volume of business (with sharp geograph- 
ical variations), will make a very satis- 
factory comparison with 1926. However, 
the important factor of declining commod- 
ity prices, discussed in greater detail on 
the next page, is adversely affecting profit 
margins of many industrial companies. An 
outstanding example is to be found in 
the oil industry. Thus, while prospects 
point to a good volume of business, they 
do not point to good net earnings in all 
instances. It is this latter factor which 
most strongly bears on future prices for 
common stocks. 


ok * * 
@ The Credit Situation 
* * ok 


FTER the usual rise at the end of 
the month in call money rates, a 

recession took place. There is 
nothing in the present situation to look 
for, other than a seasonal decline in 
interest rates, and over the longer range 
future we expect this decline to continue 
and to result in higher price levels for in- 
vestment securities. No change took place 
in the Federal Reserve rediscount rate, 
and, until it becomes clear that the rate 
will have to be lowered to keep funds in 
London, or until there has been a drastic 
reaction in securities, it is probable that 


sharp 





Suvestment 
Maxims 


J NTELLIGENT people 


are discriminating in 
their dress, their mode of 
living, in the company they 
keep, and in the business 
alliances they form, because 
they realize that they gain 
more in life by being selec- 


tive. 
IJ F this theory is sound for 

one’s method of living, 
it is equally sound for one’s 
selection of investments, 
since discrimination is a 
process of thought which 
brings forth care and pru- 
dence in choosing securities. 


Bullarir 




















the Federal Reserve Board will maintain 
its announced policy of keeping the rate 
at the 4 per cent mark. 


* * x 
@ The Floods 
oa a * 


EWSPAPER headlines continue to 

feature the Mississippi floods, and 
this can be expected during the next week 
or so, until the crest of the flood passes 
New Orleans. It is estimated that some 
250,000 are homeless, this is a large num- 
ber in itself, but a small number com- 
pared to the population of the country. 
It does not appear probable that these 
floods will have any important effect on 








DEBITS TO INDIMDOUAL ACCOUNTS 

















Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 


BUILDING CONTRACTS 





BITUMINOUS COAL, PRODUCTION 
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general business conditions. It is prob- 
able that a greater actual loss was suf- 
fered in the ill-fated Florida land boom 
which caused hardly a ripple on the sur- 
face of general business. It is probable 
that once rebuilding gets under way, great- 
er protection to the afflicted areas than 
existing heretofore will be provided, and 
thus greater confidence in the future of 
this territory will be the result. This 
combination will make for increased new 
construction activity, and in this, railroad 
service will play a prominent part.  Illi- 
nois Central and Missouri Pacific have 
been and probably will be hit the hard- 
est. An estimate of from $5,000,000 to 
$6,000,000 has been made of the damage 
that Missouri Pacific will sustain. Even 
this figure is small in comparison with 
Missouri Pacific’s total assets of $564,- 
162,995. 


* ok * 
@ The Oils 
* * * 


EW high production records continue 

to be made in the oil industry, and 
the only remedy thus far developed by 
the industry consists of price cuts to cur- 
tail new drilling activity. While Okla- 
homa with its Seminole and adjoining 
pools has been the principal offender, Cal- 
ifornia with its new Seal Beach pool prom- 
ises soon to add to the glut, and then 
there are the new low cost drilling areas 
developed in Western Texas to which 
President Marland of Marland Oil has 
called attention. His point is that this 
new oil can be brought to the surface so 
much cheaper than the old settled pro- 
duction or the oil coming from expensive 
deep wells, that it threatens the longer 
range prosperity of these higher cost pro- 
ducers. A gleam of light comes from 
Mexico where Pan American is reported 
to have cut its production in half. That 
may help some, but it, of course, further 
beclouds maintenance of the dividend rate 
on that company’s stock. 


* * * 
@ The Railroads 
* = & 


HE railroad situation is discussed 

in some statistical detail on page 
600. There have been no developments 
to change the recommendations previously 
made which were: Atchison; Union Pa- 
cific; Baltimore & Ohio; Bangor & Aroos- 
took; New York Central; Northern Pa- 
cific; Great Northern; M. K. & T. pre 
ferred; Southern Pacific; Chicago, Rock 
Island & Pacific; Chesapeake & Ohio; 
Norfolk & Westerri; and St. Louis-San 
Francisco; followed by income-producing 
“minority” rails like Reading; Colorado 
& Southern; and New Orleans, Texas & 
Mexico. For more speculative purposes 
the following Southwestern rails appeat 
attractive: Missouri Pacific; Kansas City 
Southern; Texas & Pacific; St. Louis 
Southwestern; and M. K, & T.; also 


(Please turn to page 611) 
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€Commodity Prices— 


A Dominant Market Influence 


@ For a long time THE FINANCIAL WorLD has pointed out the import- 
ance marketwise of the broad decline in commodity prices; this decline 
has since taken place and promises to continue; 


@ Certain securities are favorably affected and certain others are adversely 


affected. Just how different types of securities are influenced is again 
pointed out in this article; 


« A clear grasp of this important fundamental, during an era when many 
securities are rising while others are falling, is essential to a proper con- 
cept of future security prices. 


HE importance of a long era of 
T declining commodity prices has been 
pointed out time and again in THE 
FINANCIAL WorLD as well as an interpre- 
tation of its probable effect on different 
classes of securities. In the May 29, 1926, 
issue this factor was discussed in consid- 
erable detail and I stated that the one class 
very favorably affected was the investment 
security, especially the long term bond 
selling substantially below its callable price. 
Since last May the bond averages in our 
chart show an increase from 85 to 93. 
Before going further into this very im- 
portant factor, it may be well to discuss 
briefly the chart at the bottom of this page. 
A period of 75 years of our financial and 
economic history is plotted, and the im- 
portant point to note is that, barring 
extraneous influences such as wars and a 
great increase in gold output, the broad 
trend of commodity prices is downward. 
This is due to the fact that human ingen- 
uity is constantly reducing production costs. 
At the same time the broad trend of wages 


By FREDERICK HANSSEN 


is upward. This is because labor shares 
the increased productive efficiency. In 
other words, there is nothing to the 
“liquidation of labor” theory. 


A Further Decline Ahead 


Now then, with commodity prices still 
high compared to pre-war figures, and with 
productive efficiency continually gaining, it 
appears highly probable that we will wit- 
ness a further decline in commodity prices. 


No precipitate general decline is in pros- 
pect. What then, does such a prospect 
indicate? It indicates that interest rates 
will go lower, because the less commodities 
sell for, the less capital is tied up by 
manufacturers and merchants. It means: 
that the purchasing power of gold will rise 
further; that fixed income bearing securi- 
ties (which are safe) will rise because of 
this influence; that junior investment se- 
curities (such as preferred stocks and 
bonds) will rise; that profits for many in- 
dustrial companies will be adversely 
affected (we have recently witnessed an 


extreme case in the oil industry); that 
profits for companies disposing of their 
goods or services at a fixed price will be 
favorably affected. In this group are the 
rails, public utilities, and gold mining com- 
panies as well as certain industrial stocks 
which are discussed on page 603. 

A recent survey of the gold mining in- 
dustry by the Engineering & Mining Jour- 
nal discloses no prospect of any important 
increase in gold output. On the contrary, 
the conclusion is reached that the gold 
supply will increase less rapidly than the 
demand, therefore, the purchasing power 
of gold will rise. This influence also is 
in a favorable position which is quite in 
contrast to the rise in commodity prices 
that the great increase in the world’s gold 
supply brought on prior to the great war. 

Much has been said about common 
stocks generally being better investments 
than bonds, and the high bond peak of 1900 
has been used as a starting point. I am 
confident that with declining commodity 

(Please turn to page 614) 





Commodity Prices, Wages and Interest in the United States and World’s Gold Production 
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COMMODITY PRICE INDEX: Figures for wholesale commodity 
Price index of all major commodity groups for 1890 to April, 1926, 
from United States Department of Labor, Bureau of Labor Statistics; 
Prior figures from the currency price index of the ‘‘Aldrich Report,” 


adjusted. 


INTEREST RATE: Figures for interest rate from 1850 to 1889 
for 40-day 2-name paper, yearly average in New York from “Appre- 
ciation and Interest,” by Prof. Irving Fisher; since, for 4 to 6 
Months 2-name paper, yearly average in New York from “The 


Annalist.” 
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Statistics - 





adjusted. 


GOLD PRODUCTION: 
duction for 1850 to 1924 from ‘“*The Mineral Industry during 1924,” 


Vol. 33, by G. A. Roush; estimates for 1925 and 1926 from editorial 
department of “Engineering & Mining Journal.”’ 


WA E PRICE 
al 
1400 240 


1300 
1200 


19 1915 


Figures for value of world’s gold pro- 


AVERAGE WAGE: Figures for average annual money earnings 
of employed workers in American industry for 1890 to present from 
“The American Economic Review” 
prior figures from the currency wage index of the “Aldrich Report,” 


supplement of March, 1926; 
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HE tabulation of railroad net earn- 

ings on the opposite page covering 

results for March shows good gains 
for the soft coal carriers and Southwestern 
rails, while losses are shown for the hard 
coal carriers and Southeastern rails. Penn- 
sylvania reported a remarkable gain in net 
largely due to further reduction in oper- 
ating expenses. The big gains reported by 
Chicago & Eastern Illinois and Chicago & 
Alton are likely to be reversed during the 
coming months, because these roads serve 
union soft coal fields. 

But for the flood, the Southwestern 
rails as a group would have continued 
their good showing. Just what the flood 
expense will be, as well as the loss in 
traffic to be offset by the movement of re- 
building supplies, cannot be estimated at 
this time. Doubtless Illinois Central and 
Missouri Pacific will be hardest hit, but 
the damage compared with total assets will 
be very small, and the recovery should be 
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The Railroad Situation 


@ March net earning reports show considerable 
variation with sharp declines among the hard 
coal carriers and the Southeastern roads, and 
most pronounced gains among the soft coal 


wy 
i 


roads; 


@ April earning 


show gains; 


@ The floods will 


At the bottom of this page are given the 
car loadings that will largely make up 
April gross earnings. There is about a 
two week lag before cars actually loaded 
are included in gross earnings. The largest 
gain is reported by International & Great 
Northern, with Western Maryland next 
followed by Texas & Pacific, Bangor & 
Aroostook, and Chesapeake & Ohio. All 
of these are in THE FINANCIAL Wor LD rail 
recommendations, 


Bangor & Aroostook promises to earn 
around $15 per share based on net for the 
last six months, and retention of this stock 
is recommended in view of a probable gain 
in April net, this report will be out in 
about three weeks. Western Maryland is 
rushing work on rebuilding its bridge at 
Cherry Run to handle the big increase in 
traffic being diverted to it by Baltimore & 
Ohio, and it should show a very substantial 


reports will doubtless show 


some sharp reversals. Soft coal roads in union 
territory show declines, the hard coalers will 
do better, and nonunion soft coal: roads will 


hit Illinois Central and Mis- 


souri Pacific hardest, but other roads will not 
be greatly affected if the crest does no damage 
at New Orleans. 


Southwest is quite favorable, and the 
Northwestern roads promise to do better 
starting with May. Specific rail recom- 
mendations will be found on page 598. 


The sound fundamentals underlying the 
railroad securities have not been changed. 
The factors of ‘declining interest rates and 
declining commodity prices are distinctly 
favorable. Further gains in operating 
efficiency and further reductions in expense 
can be forecast. From a technical stand- 
point there is the very important factor of 
a decreasing supply of railroad stocks. 
Tue FINANCIAL Wor.p is undertaking a 
compilation of the amount of railroad se- 
curities that have been absorbed by other 
railroads’ during the past two years, and 
preliminary data indicates that some rather 
amazing figures will be developed. This 
decrease in the floating supply of rail 
stocks is in sharp contrast to the increases 
that -have been taking place in practically 
































rapid. gain in April net. The outlook for the every other division of the list. 
What the Car Loadings Show 
CAR LOADINGS CAR LOADINGS 
. Four Weeks Ended Four Weeks Ended 
April16, April 15, % April16, April 15, % 

Railroads— 1927 1926 Change Railroads— 1927 1926 Change 
Atchison, Topeka & Santa Fe.... 144,164 128,261 +12.1 Minneapolis & St. Louis.......... 21,691 21,562 + 0.6 
Btiantic Gonast Tame . <i... cc csccs 106,505 100,386 + 6.5 Minneapolis, St. Paul & S. S. Marie 45,232 45,558 — 0.7 
SE a a 266,884 246,243 + 8.5 Missouri-Kansas-Texas ............ 43,953 41,075 + 7.0 
Bangor & Aroostook ............. 11,158 9,365 +19.1 eke re $92,499 $89,956 + 2.8 
Buffalo, Rochester & Pittsburgh... 31,132 27,836 +11.7 POON MONK TOOMETRE occ ciceccccczess 323,417 347,677 — 6.9 
Chesapeake & Ohio .............. 138,486 117,824 +16.0 New York, Chicago & St. Louis.. 94,275 90,700 + 3.9 
SRD UE FASO soso xb xscc vce swe 30,798 31,892 — 3.4 New York, New Haven & Hartford 143,190 139,872 + 2.3 
Chicago, Burlington & Quincy.... 132,687 136,943 — 2.9 New York, Ontario & Western.... 16,601 18,353 — 9.5 
Chicago & Eastern Illinois........ 34,928 33,415 + 4.5 PEOETOIK GE WOWOOER «cc cccecesccsses 125,654 113,040 +11.1 
Chicago Great Western .......... 25,605 24,422 + 4.8 ee eee 67,418 69,676 — 3.2 
*Chicago, Milwaukee & St. Paul... 319,613 301,747 + 5.9 Pennsylvania System ............. 645,777 639,538 + 0.9 
Chicago, Rock Island & Pacific... 113,884 104,335 + 9.2 Pittsburgh & West Virginia....... 9,101 11,187 —18.6 
Cleve., Cinn., Chic. & St. Louis.... 129,860 122,596 + 5.7 SRE ee ree ere 188,049 185,532 + 1.3 
¢Colorado & Southern ............ 25,326 22,763 +10.9 St. Louis & San Francisco........ 66,250 69,287 — 4.3 
Delaware & BEGGGON ....0.scs..ee 66,838 75,332 —11.2 St. Louis & Southwestern......... 19,383 19,289 + 0.5 
Delaware, Lackawanna & Western. 85,002 87,198 — 2.3 ne ASP EBD 6 i sande 000.0000 81,057 82,152 — 1.2 
Denver & Rio Grande Western .... 22,759 21,974 + 3.0 Cee 207,998 205,292 + 1.4 
Te Tia ceSSeaeee eee ses she) ab oe er ees 141,570 140,928 + 0.4 rr 111,177 116,342 — 3.5 
[et SENN: sees e.cscnvak see es 54,933 54,642 + 0.5 ne ee 42,241 34,004 + 24.2 
eC ar oe 177,231 172,013 + 3.0 SIN 6 a ok 5 Madge wees hie-w so <4 10-00% 73,225 71,041 + 2.8 
International & Great Northern... 21,834 16,763 +30.2 ge OS IS rere es 97,567 97,402 + 0.1 
Kansas City Southern ......cce.s« 23,641 22,921 + 3.1 wh ye rer 45,322 35,376 + 28.4 
[oe EE ove cen ean nds sues 90,237 97,272 — 7.2 Oe ee rrr 12,646 11,254 +12.3 
Louisville & Nashville ........... 159,781 148,162 + 7.8 Wheeling & Lake Erie ............ 37,064 33,924 + 9.3 

*Includes Chicago, St. Paul, Minneapolis & Omaha. fIncludes Fort’ Worth & Denver City. tThree weeks ended April 9; 
week ended April 16 not available due to flood. 
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Railroad— 
Alabama Great Southern. .............. 
PoN Tie 00. SS eS ee a ae 
Atlantic Coast Line ........................ 
Atchison, Topeka & Santa Fe........ 
Baltimore & Ohio .......................... 
3angor & Aroostook .......0.0.2.......... 
Boston & Mame ............................ 
Buffalo, Rochester & Pittsburgh.. 
(oneeeee Patite ................... 
Central of New Jersey ................ 
Chesapeake & Ohio .......................... 
en | eee 
Chicago, Burlington & Quincy.... 
Chicago & Eastern Illinois............ 
Chicago, Great Western. ................ 
Chic., Indianapolis & Louisville. 
Chic., Milwaukee & St. Paul...... 
Chic. & Northwestern .................... 
Chic., Rock Island & Pacific........ 
Chic., St. Paul, Minn., & Omaha.. 
Cleve., Cinn., Chic. & St. Louis... 
Colorado & Southern .................... 
Delaware & Hudson .......00.0000........ 
Delaware, Lack. & Western ........ 
Denver & Rio Grande Western .... 
I NN iid cs cinieicdaiindiawaccenens 
Piorida: Hast. Coast .c.0....0004..055.0..2 
ae ce ae 
Guli, Mobile & Northern ............ 
ean 
Hudson & Manhattan ......00220000.2.. 
Illinois Central System ................ 
International-Great Northern ........ 
Kansas City Southern ................. 
I iia ciavecreantns loins 
Louisville & Nashville 2.0.20... 
ETT tome Oc, 7) 
Mumieen Central ............................. 
Minneapolis & St. Louis .............. 
Minn., St. Paul & S. S. Marie.... 
Missouri-Kansas-Texas ..........----.-.- 
Missoeri Pactic ........................... 
Nashville, Chatta. & St. Louis.... 
New York Central ........................ 
New York, Chic., & St. Louis.... 
New York, Ontario & Western.... 
New York, Susquehanna & West. 
Norfolk & Western 0.000.022... 
Norther, Pace 2cc.csscc. sense 
ETI Se RT a 
Pere Marquette ........................... 
Pittsburgh & Lake Erie.................. 
Pittsburgh & West Virginia........ 
Reading Company .................-:-+0+-+- 
Rutland. ...... ee eee ee ee 
St. Louis-San Francisco .............. 
St. Louis Southwestern ................ 
scohonrd As Lise ................ 
Southern Pacific ........ccccccccccccese+ec0- 
Southern System ....,.....c2-.-ccsscsssecseeoe 
Texas & Pacific oo. .-.cececcsecoencceeess 
Virginian 
PETE Ps ngs ON ee a 
West Jersey & Seashore ..............-. 
Western Maryland ..................-.--.- 
Western Pacific... .c0::ccccc-.0 











March Net—— 


(000 omitted) 


1927 


$ 
263 


1,093 
92 (def.) 
8 (def.) 
3,047 


1926 
$ 
279 
55 
3,193 
3,694 
3,097 
318 
1,697 
262 
2,824 
900 
2,445 
223 
2,929 
182 
206 
250 
1,474 
1,232 
1,000 
277 
1,441 
51 
1,065 
1,704 
440 
2,038 
1,010 
1,006 
118 
341 
530 
2,364 
139 
479 
1,366 
2,499 
354 
2,136 
33 
245 
963 
1,565 
415 
5,481 
1,124 
132 
105 
3,249 
1,341 
7,226 
987 
740 
238 
2,420 
107 
1,739 
353 
1,380 
3,797 
3,167 
347 
639 
993 
73 
398 
128 
360 


Inc. 

or 

Dec. 

Jo 

— 57 

+12.6 
— 5.2 
+ 9.0 
+ 3.5 
+25.5 

—33.4 
+ 3.0 
+ 5.6 
—33.3 
+ 58 
+82.5 
+22.6 
+51.6 
+17.8 
+12.4 
—11.0 
+ 46 
+112.8 
— 3.9 
+27.4 
+45.1 
—82.9 
—55.6 
—15.0 
—50.2 
—61.1 
+117 
— 5.0 
+37.2 
— 3.2 
+20.8 
+10.0 
—11.7 
—54.9 
—24.2 
+ 3.3 
— 6.7 
—51.5 
+ 5.7 
+16.3 
+16.9 
— 26 


10.4 
+109 


—27.1 
+ 49 
+ 87 
—10.6 
+ 0.3 
—19.1 
+81.6 
+61.6 
+ 17 
—86.3 
+30.9 
—55.4 
+23.6 


March Rail Earnings 


—Three Months’ Net— 


(000 omitted ) 
1927 1926 
_$ $ 
571 635 
192 209 

5,159 7,807 
12,537 10,009 
9,307 8,186 
943 615 
2,538 2,723 
768 827 
6,463 6,531 
1,195 676 
8,776 6,839 
987 599 
7,295 6,635 
717 427 
416 459 
584 601 
2,784 3,227 
2,927 3,624 
4,779 2,598 
489 536 
3,881 3,736 
305 282 
658 290 
2,056 2,325 
1,395 1,455 
1,920 1,840 
1,020 2,370 
1,999 2,629 
304 342 
990 888 
1,573 1,526 
7,626 7,973 
427 292 
1,104 1,260 
1,262 788 
5,128 6,471 
859 670 
4,858 5,411 
48 (def.) 141 
551 569 
3,163 2,866 
4,925 4,550 
858 1,061 
13,119 13,863 
2,102 2,540 
460 (def.) 275 (def.) 
6 (def.) 16 
7,924 8,399 
2,291 3,285 
23,363 17,583 
2,121 2,135 
1,882 2,312 
772 653 
3,959 4,419 
158 186 
5,251 5,202 
972 1,041 
2,974 3,402 
8,128 7,873 
6,529 7,325 
1,445 1,137 
2,917 2,074 
2,252 2,391 
22 (def.) 17 (def.) 
1,469 1,262 
286 378 
986 888 


Inc. 

or 
Dec. 

% 
—10.0 
— 8.1 
—33.9 
+25.4 
+13.6 
+53.3 
—71 
— 71 
— 10 
+76.7 
+.26.7 
+64.7 
+ 9.9 
+67.9 
— 94 
— 26 
—13.7 
—19.2 
+83.9 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenthers Appraisal of Listed Stocks 





Miscellaneous Industrials 





Atlantic Refining— 
Rating “B” 

Officials of Atlantic Refining state that 
the remaining notes will be retired at mid- 
year, and dividends at a rate probably of 
$1 a share quarterly will be inaugurated. 
It is also stated the company is not quite 
so adversely affected many other oil 
companies in that it purchased about 80 
per cent of crude oil it refined. 


as 


Barnsdall— 
Rating “B” 

Barnsdall reports a decline of $956,000 
in net earnings in the first quarter of 
1927, compared with the same period of 
1926, although production gained 40 per 
cent, indicating the adverse influence of 
declining oil prices upon earnings. 


Bush Terminal— 
Rating “B” 


Bush Terminal reports $1.25 a share in 
the first quarter of 1927, compared with 
59 cents a share in the first quarter of 
1926. The gain in net earnings was largely 
due to smaller operating expenses and 
smaller interest charges, 


Case Threshing— 
Rating “A” 

Case Threshing Machine was construc- 
tively reviewed in THE FINANCIAL WorLD 
several months ago when the stock was 
selling at lower price levels. It reached 
a new high price level for all time during 
the past week in anticipation of better 
earnings for 1927 than for 1926, due to the 
fact that farmers are purchasing more and 
more labor saving machinery. 


Central Leather— 
Rating “D” 

Central Leather reports $1.70 a share 
earned on its preferred stock in the first 
quarter of 1927, compared with 37 cents 
a share in the first quarter of 1926. 


Chrysler— 
Rating “B” 

Chrysler reports $1.46 a share earned 
on its common stock in the first quarter of 
1927, compared with $1.15 in the first 
quarter of 1926. The company is increas- 
ing its output, and sales are expected to 
be substantially larger than a year ago in 
the forthcoming quarter. 


Colorado Fuel— 
Rating “C” 
Colorado Fuel reached a new high price 
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level during the past week when earnings 
of $4.63 a share were reported for the 
first quarter, compared with $2.68 for the 
same period last year. While the company 
reports somewhat larger sales, doubtless 
very great economies brought on by im- 
provement of its plant are playing an im- 
portant part in increasing net earnings. 


Consolidated Textile— 
Rating “D” 

Consolidated Textile reports a net of 
$119,000 in the first quarter of 1927, com- 
pared with a deficit of $22,000 in the same 
period of 1926. 


Freeport Texas— 
Rating “B” 

Freeport Texas reports 98 cents a share 
earned in the first quarter of 1927, com- 
pared with 36 cents a share in the first 
quarter of 1926. Placing the stock on a 
$4 annual dividend basis doubtless indi- 
cates that a further gain in earnings will 
be reported for the second quarter, 


General Motors— 
Rating “A” 

General Motors reached new high price 
level for all time during the past week 
and it came within two points of reaching 
the price predicted by a prominent banke1 
over a year ago. At that time this banker 
was reported to have stated that General 
Motors should sell in relation to its earn- 
ings as do other sound industrial stocks, 
or about 10 times annual earnings. Gen- 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 
American-La France pfd.......... BtoC 
Barnett Leather com. .............. Bto C 
Pitts. Terminal Coal com.......C to D 
Pitts. Terminal Coal pfd........ BtoC 
Utilities Pr. & Lt. Cl, AwwwwBto A 


APPRAISAL CORRECTION 


First quarter earning for Barns- 
dall Corporation, Class A and Class 
B, should be a-1.18 for 1926 and 
a-83 cents for 1927 instead of as 
shown. Corrected earnings are after 
depreciation, depletion and all other 
charges. 


























eral Motors is earning at the rate of 
around $20 a share on its stock, and this 
would mean a price of $200 for the pres- 
ent stock or $300 for the old stock. 


General Cigar— 
Rating “B” 

General Cigar reports $1.35 a 
earned on its common stock in the first 
quarter of 1927, compared with 44 cents 
a share in the first quarter of 1926. Ap- 
parently the company is reaping the bene- 
fit of its extensive advertising campaign 
during the year. 


share 


Gulf States— 
Rating “C” 
Gulf States Steel reports $1.61 
earned in the first quarter of 1927 com- 


a share 


pared with $1.77 a share in the first 
quarter of 1926, thus continuing its net 
earning. decline. 

Inland— 


Rating “A” 


Inland Steel reports $1.65 a share earned 
in the first quarter of 1927, compared with 
$1.15 a share in the first quarter of 1926. 


International Combustion— 
Rating “C” 
International Combustion Engineering 
reports reports $2.80 a share earned in 
1926, compared with $2.21 in 1925 


International Nickel— 
Rating “A” 

International Nickel reports 76 cents a 
share earned on the common stock in the 
first quarter of 1927, compared with 73 
cents a share in the first quarter of 1926. 
Great expectations are held for improving 
earnings due to the discovery of additional : 
ore on its properties. 





Jordan— 
Rating “D” 

Jordan reports a loss of $113,000 in the 
first quarter of 1927, compared with 4 
profit of $146,000 in the first quarter 0! 
1926. 













Marland— 





Rating “B” 

E. W. Marland, president of Marland 
Oil Co., makes the following statement: 

“After an extensive survey of the new 
oil country from New Mexico to the Gull 
and seeing the many new oil fields of we 
Texas, I am more than ever impressed with 
the fact that the greatest problem of tl 








* (Please turn to page 611) 
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Are There Non-Depression Stocks? 


factor are discussed elsewhere in this issue. 

Their significance as affecting industrial 
earnings must be given full consideration in at- 
tempting to anticipate the course of market prices 
in the issues coming under this influence. So 
many of our industrial companies are confronted 
with a reduced profit margin that it appears 
more reasonable to approach this study by com- 
ing in the back door. What companies are likely 
not to be affected or perhaps benefit from this 
trend? In that they are less in number than 
those where increased profits will depend upon 
greatly increasing gross business, the accom- 
panying tabulation has been prepared contain- 
ing twenty representative issues traded in on 
the New York Stock Exchange and one on the 
Curb Market. 


It will, perhaps, be noted at first glance that 
the companies listed are national advertisers or 
that their products are nationally advertised. 
They are, with one exception, not to be classed 
as companies of recent organization. Those 
whose memories serve them can go back over 


Beyonce prices as a dominant market 


ing their profit margin. There has been not only 
a satisfying stability to earnings in past years 
but also a gradual and steady increase. They 
are all dividend paying stocks that either in their 
present payments or in anticipation of an in- 
creased payment can be considered as paying 
their way while being held. The present divi- 
dends are being earned with a safe margin by 
comparison with current earning reports. There 
is a notable absence of issues with priority over 
the common stocks, allowing for earnings ac- 
cruing in full measure to the issues outlined. 

While there are a few that at current prices 
appear to be fairly well discounting the imme- 
diate outlook, the majority of them give promise 
over the longer range future of continuing their 
past record of earnings. 

The companies, because of the nature of their 
products, are in a position to benefit from many 
other influences that are making themselves felt 
at this time and, as indicated, that may be felt 
in the future. There is competition, but not so 
keen or direct in its effects as most other com- 
panies are confronted with in these periods. 





























the past twenty-five years and recall the publicity While presented as a group in their ability 
‘ that has accompanied the marketing plans of to stave off the depressing effects of declining 
‘ these companies. Through their long life and commodity prices, they must be given individual 
continued popularity in meeting public demand, consideration as being directly affected by the 
they have built up a factor of goodwill that action of the commodities they are dependent 
2 would challenge estimating. upon. In making commitments, diversification 
n Also these are companies whose products are should be the keynote for a program of this type. 
marketed under a fixed price and merchandised Considering the indicated trend of commodity 
under a trade-mark protection. The decline in the prices, this list offers possibilities of obtaining 
price of commodities serves to widen the span an attractive yield among the industrial stocks 

: between cost and selling price, thereby increas- in issues that have an improving earning trend. 
he 
73 
26. * e,e e 2 e 
~ Stocks in a Position to Combat Lowering Commodity Prices 
nal . 

$ Year Period Pres- Issued Pref. Cur. 

Par Earnings Earnings ent in Shares Funded 1926 1927 Mkt. Cur. 

Common Stock Val. 1925 $ 1926 1926 $ 1927 Div. Shares Outstdg. Debt High Low High Low Price Yield 

Ban. Gmbets. .<c0c0 n 5.90 5.75 a-1.24 a-1.42 3 196,595 37,156 1,423,000 51 31 52 36 45 6.7 
Am. Safety Razor... n 65.40 5.07  ....- seve 3 204,020 None None 70% 42 61% 48 49 6.1 
Am. Tobacco ...... ROO OS ics Siseies 8 804,848 596 997 1,149,950 124% 111% 128% 120 127% 6.3 
Am. Tobacco ‘“B’.. 50 9.77 ee wacevm  acecesa 8 1,147,944 ? 1,149,950 124 110% 127% 119% 127% 6.3 

the Canada Dry ....... n 2.88 3.85 a-8le a-1.11 2 450,694 None None 49 321% 46%, 36 44% 5. 

4 OOR=CONR.. 6c. cis-5:0:050 n 7.23 8.25 a-1.65 a-2.04 5 1,000,000 None None 174% 128 198% 167% 104 4.8 
dy Coty Porfamerie ... © 6:00 G52 cece. caw 5 309,300 None None 62 444%, 175% 56 68% 7.3 
ol Eastman Kodak ... n 8.84 Se -Susee: sense 5 2,051,310 61,657 None 136% 106% 147% 126% 143% 3.5 

Fleischmann Yeast. n 3.08 4.08 a-91le a-96c 3 4,500,000 None None 56% 32% 55% 46% 53% 5.6 
General Cigar ..... n 5.93 ec a-1.36 + 362,576 72,562 6,300,000 59% 46 57% 52 58 6.9 
Household Prod. ... n 4.46 Rae) iasises. eae 3.50 575,000 None None 48% 40 50% 43% 48% 7.1 
ant. BNWOP oon. svese BOO DOO 20:56 neces a-4.25 6 60,801 60,785 3,395,000 sees «ces PUR TIS 157% 3.9 
Lambert Drugs ... n ens 5.30 a-1.61 a-2.24 5 281,250 None None 72 39% 74% 66 70 7.3 
Life Savers ....... n 2.10 nek 060 kaa | simes 1.60 500,000 None None 25 17% 24% 21% 24 6.6 
National Biscuit ... 25 5.78 6.32 a-1.28 a1.62 5 2,046,520 248,045 None 102 74 115 94% 116% 5.2 
Jand dec, re n' 6.85 8.08 a-2.26 a-2.28 5 1,475,000 None None 124% 75% 102% 92% 94% 5.3 
t Int. Bus. Machine.. n 4.88 6.51 a-1.31 a-1.63 + 578,643 None 5,473,500 56% 38% 75% 53% 76 5.3 

: Underwood Type. .. 25 6.61 5G 2005s Kewee 4 400,000 34,000 None 63% 43% 60% 45 53% 7.6 
new Sterling Prod. .... n 7.84 Le 0 eee =H we 5 625,000 None None 96% 75 103% 90% 98% 6.1 
Gulf Wick CREM: 2.005 MOPSGON Fes. cies “eines 3.50 400,000 None None 52 44% 58 48 56% 6.3 

t Wrigley Gum ..... n 5.07 5.06 a-1.34 a-1.35 3 1,800,000 None None 56% 47 52% 50% 53% 6.6 
wes Vacuum O8f 0... <2 25 9.74 Mee 8 6 -ekRSe. 8 eae Se 2 2,498,832 None None 109% 90% 116% 95% 112% 4.5 

ith anes 
w *For 1926 fiscal year. 
f the 
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Edited by RICHARD J. ANDERSON 


ITH the virtual deluge of new 

bond offerings there is little 

wonder about the fact that 
bond prices on the whole remained nearly 
stationary, although the tendency, if any, 
was slightly upward. 

The month of April again set a record 
in new offerings for a single month with a 
total of $697,972,500, approximately $45,- 
000,000 above the previous high figure 
established last January, and more than 


$250,000,000 greater than March. An anal- 
ysis of detailed figures of new offerings for 
the four months ended April 30th dis- 
closed the fact that there is some slowing 
up in public utility financing. Bonds of 
this type constituted 25 per cent of the 
total for the period, against 28 per cent 
for the corresponding period of 1926. In- 
dustrial, municipal, Canadian, and real 
estate offerings also were slightly lower. 
In the case of railroad bonds, this group 


constituted 10 per cent of the total this 
year against 8.3 per cent for the preceding 
year’s period. A sharp gain was registered 
by foreign bonds, this classification ac- 
counting for 19.9 per cent this year as 
compared with 13.9 per cent in 1926. 

The $100,000,000 Federal Land Bank is- 
sue was the largest of the year, topping 
the $95,000,000 Missouri Pacific issue of 
February. The $55,000,000 offering of Du- 

(Please turn to page 616) 














Bonds Called This Week 
(Except in the case of entire issues called amounts called of less than 

Anrount 

Name of Issue Called 
ASR Spee 65e, ABE SE -9F 2 BA GORE icc ccsssrand onan wees ceeds 32,800 
City Investment Co. Ist 5s, 1933-4 ........ ec Sch uve n eee kar nae Entire 
eeeeeetr SENN SOONER IBN. a6 uicce ne waeeins Xp ame bee's ee pve we 18,000 
PICK RERe An. Me Su, 100; BGb Oe COE. GE: BORE: 6s scs as caess ian senieca.e Entire 
Cleveland-Broadway P. ©. Corp. Ist Gs, 1928-37.........cceccecces inntire 
Drirolit: Reduction Co) Ist SUG. DOROKHS iis nn ns sccee wc se ves cccees kintire 
Deal Lumber Co. & Deal Curtis Lumber Co. Ist 6%s, 1928-34...... Isntire 
Duquesne Light Co. Ist & coll. tr. ser. “A’’ 6s, 1947 ............ Entire 
Duquesne Light Co. Ist & coll. tr. ser. “B’” 5%s, 1947 ........... Entire 
Detroit Linwood Postal Sta. Realty Co. lst mtge. of 1925 ......... 84 000 
aS A oD: OO UE CURE 544: cnc cica seks wah aca anes eos ee . Entire 
it 2 2iee 6o0., cold, Ch, MeIGh. CU SEE, GA BOER. 56s esc ses ss oes ee ene 15,000 
eat geaptiet nm: Bouston, Ter., Est Gh, TOBE ic nvicca es cccwscccce seas 100,000 
interstate Pow. Go, 39-97. Gem. 76, BOSE soca incacscosanvencess entire 
Interstate Pow. Co, 20-yr. Ga, wer. “A-B,” 2044 ..cccicosocecse Entire 
RESUS NINE II te ro nek Cen Goer e ba ein 5 a ees bee wb wae 19,000 
Lawes 4p. GP me. BeBe WE. BO Oe BOOT iio iad o vcc:t kb wee esece cans 16,000 
Louisiane Power Co. ist 68, ser. 1924, due 1944... ....ccccscsescneve Entire 
DEES Geet ats ee. 0 Ie OE BOER Scions cuca esa dse ewe bw wieee exe Entire 
£ pismens Welle Suet: It oe WOE, GE AOES: 6 asus ieee se cenioes vvawaseewn Entire 
Manutacterars Water 50; Unt GR, BORD. owen insnsis ssswedsnsvecesens 114,000 
DR Cs A, ee SRR ERE Ln Cs hosed ee SSS 45S 59 ESO 0S 5 bee ue bas SS Iuntire 
amen, T9600; 6.) S0.. Se De BRRSSE ckicsccw ee racecbuascunsscess k:ntire 
Missouri Pac: &: BR. iat & rel 6s, BPSD, Ber.. "vow cic nies 050.00 w wanes Entire 
ea Dae. Se. ERs Gs OO. 6 cw aieien x5 .0'n 650% 6s 8 e020 :o.5 004 0a eo ws 20,000 
New Work Dntted Hotels; Ine. Ist: Je; POES. «ecscscs0 coc ene ee senes Entire 
New work Trap. Bock Corp., 75 MOVER, TILT onc cccecccescneines seine Entire 
Oil Well Supply Co. Ist 6s, 1928-39 ....... Pe, en Te ee ee Entire 
Penick @& ard, Cid. Tet SiR, BOGS ocdcnwe 0005 58-06 08:5:44 08808 00408 500,000 
Philstieinphia Elec. Co, Int £& ret: Gigm: BPEL .nccssweccssccascesvce 34,800 
a eee: CA Oe EE EDO: ap eke eee bes bls 42 Ob bee Se ee ee 6a 10,000 
Roton, N. Mex... Water 6s, Various meteritices .. ..6ci cc cswosevces 274,000 
aon. Fe Se. eee Ret. ek, ORE: 405 SWRA Sd5 S055 400 cao dO ew a SSO 10,000 
Reanpke Apts, ist Ye, 19Z9 s.sscsonscsese cb pik Ghee pw ee we wel ae Entire 
St. Louis-Lindell Post. Realty Co. Ist mtge. of 1925 ............+6. 63,000 
Sieey eee. doo. Sat Pet: Pease. GR: BRAD. vein 6 x 068 0-50 as ON ow 00 6 0 Nes 20,000 
eee cl: Go, Ae eR, BOSD oso hs 05K 6 woe wee <0 0 bis a ewe 6 65 w' oes 80a w6 e entire 
Sun-Maid Raisin Growers Assn. Ist ser. 7s, 1928-35 ..........cece0. Entire 
Sunbury, H. & W. BR. dst curr, Ge, 2926, eer, “A. 6..0n0cnene ceviews 50,900 
Sonulding, Chas. KK Logeine€ Co, 66, 2980 ..nscccccccvwccswscecnes 25,000 
Texas-Louisiana Power Co., 69% mMoted, BOST 60sec coccsccoveevesocue Entire 
TronGhiom, Nerway, BO-9t. Gtea, THEE ccc cies 00 ees saivcccsnesveve Iintire 
i Art. BE APS ce On tins KC Awd eee eas awe pees s Entire 
Steel Wks. Corp., ser a be eRe bcctsatescaveasunan es 300,000 

‘ Wits: Corp.eer.. 70" Cike BOL... ac da cen cecsus cases 108,000 

*May be presented prior to July 1, 1927 for 105 and accrued interest. 
~ MM 











$10,000 are not included) 


Call Date 
Price Payable 
110 June 1, 1927 
105 June 1, 1927 
105 July 1, 1927 
101 Jan. 15, 192 

19114-103 June 1, 1927 
102 Aug. 1, 1927 
105 July 1, 1927 

105 July 1, 1927 
101 Aug. 16, 1927 
102% July 1, 1927 
as May 1, 1927 
102 June 1, 1927 
102% July 1, 1927 
105 July 1, 1927 

Apr. 12, 1927 

= May 1, 1927 
105 June 1, 1927 
105 July 1, 1927 
101% July 1, 1927 
101 June 1, 1927 

10014-102% Oct. 1, 1927 

102 May 6, 1927 
107% Aug 1, 1927 
ee June 1, 1927 
105 R June 1, 1927 
102 June 1, 1927 
100 June 1, 1927 
105 June 1, 1927 
107% June 1, 1927 
105 June 1, 1927 
100 May 25, 1927 
100 May 25, 1927 
103 May 5, 1927 
101 Nov 1, 1927 
105 July 1, 1927 
102% July 1, 1927 

100%-104 June 1, 1927 

100 June 1, 1927 
101% Apr 1, 1927 
100% May 31, 1927 
100 July 1, 192% 
110 July 1, 1927 
100 June 1, 1927 
100 June 1, 1927 
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By LOUIS GUENTHER 


Each year seems to produce its own 


Better upheavals in our industrial activities. 
Price Though 1927 is only a few months 
Control old, it is already surprising us with 


the revelation of serious overpro- 
duction of oil, which is cutting deep into the profits 
of corporations engaged in this industry. In the pre- 
vious year it was sugar that was adversely affected 
by a similar cause, as was copper, but to a smaller 
extent. As for the textile trade, it has had to con- 
tend with a reactionary tendency for several vears. 
Yet, the nation has prospered generally in the face of 
these drawbacks, and the only inference which can be 
drawn is that the country has become so rounded out 
in its various activities that its general prosperity read- 
ily absorbs these setbacks. None of them are serious 
enough to interfere with our national progress. They 
are akin to fevers which eventually run their course. 


The cause for these industrial eruptions is usually 
overproduction. A season of good prices, or several 
such seasons, promptly become the lure for increased 
output until it reaches a stage impossible for the de- 
mand to absorb it. Then producers become conscious of 
being overstocked with large inventories and a scram- 
ble to unload sets in. To such strong selling pressure 
prices must succumb. This is the inevitable outcome 
whenever production exceeds consumption. 


The frequency with which overproduction develops 
in our basic industries signifies the absence of cohesive 
efforts among these industries for a better price con- 
trol system for their products. Connected with some 
of our largest industries are research departments 
whose purpose is to discover ways and means of in- 
creasing output and profit. We might ask, “What could 
be more profitable for business in general, if a little 
more study and research were devoted to finding 
methods which would keep production somewhat on a 
balance with demand, thus correcting overproduction 
and controlling the resulting evils ?” 


It is gratifying to learn of the con- 


Japan’s fidence the rest of the world places 
Money in the ability of the Japanese Gov- 
Crisis ernment to successfully overcome 


the financial crisis precipitated by 
the failure of some af her leading banks. The stout 
spirit of the Nipponese people cannot be shaken. Their 
rapid rise to great power in international trade is the 
hest proof of their determination to forge forward, and 
were it not for a double disaster, they would be farther 
ahead than they are now. Japan was the first of the 
great powers to feel the cvclonic effect of the postwar 


1efn4:; . ; 
fenation. It caught her unawares as it did us. but 


there was this difference, she was not in so strong a 
financial position to resist the blow. Yet she was 
gradually recovering from the depression caused by 
this deflation, when she was again stricken by an earth- 
quake which seriously damaged the foundation of her 
reconstructed, financial house. Though doubly stricken, 
she did not whimper, instead she gallantly struggled 
against this additional handicap, but the strain proved 
too great to withstand. Now the Government has de- 
cided to lend its assistance to the banking interests, they 
in turn have agreed to cooperate. This condition can- 
not fail to restore the confidence and the optimism 
which is characteristic of the Japanese people. With 
such a spirit to spur them on, they must ultimately suc- 
ceed, not only in overcoming the present financial crisis, 
but also in making Japan a greater financial power 
than she ever has been. 


In recent years considerable prog- 


Clear ress has been made in standardizing 
Reports our methods of financing. Improve- 
Needed ment in this direction has resulted 


in building up so high a degree of 
confidence among our investors as to broaden their 
purchasing power to a point that has aroused the won- 
der of the world. Having raised so high this tree of 
faith, let us now keep it well nurtured. In this connec- 
tion THE FINANCIAL Wor Lp might point in the direc- 
tion where further improvement could be carried on 
with certain beneficial results. We speak of the 
financial reports issued by corporations to enlighten 
their shareholders about their conditions and earnings. 
Some of them could issue this welcome information 
more frequently than they do at present. Financial 
reports could be more clarified in many instances. Take 
the case of some of our leading copper companies. 
They give their earnings per share after depreciation 
and depletion is deducted, hence an accurate picture of 
the real earnings is not conveyed to the stockholders. 
A more convincing report would be one which would 
first state the net earnings per share, then it could state 
how much of these profits were deducted to provide 
for the depletion of the mining property in general and 
for the depreciation in the ore reserves. This latter 
item is more or less theoretical, for often the ore in 
the ground is still there when all the depletion charges 
have been deducted. It is known that for tax purposes 
these items are generous—yet, unless their purpose is 
properly made known to shareholders, the timid ones 
among them could be induced to sacrifice their securi- 
ties through misunderstanding the meaning of the 
financial statements of their companies. This condi- 
tion is not wanted by the management. This is a situ- 
ation where real improvement could be introduced. 
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q Anaconda— 


Comparing Two Giant Coppers 








COMPARATIVE study of two 
copper stocks like Chile and Ana- 
conda might appear far fetched 

when there is so much in common be- 
tween the two companies that a com- 
bined study would be more within rea- 
son. The ordinary investor is, perhaps, 
trying his patience in awaiting antici- 
pated improvement in the copper stocks 
at their present rate of market appre- 
ciation. Looking back four years, how- 
ever, we find that Anaconda Copper 
purchased 2,200,000 shares of Chile Cop- 
per stock at $35 a share, or nearly $10 
a share above the then prevailing price. 
The stock is currently selling at $37 a 
share, a slight increase in consideration 
of the time element and the course of 
the market in recent years. 


A copper development is not to be 











Diversified 
Investments 


Your problem of selecting 
bonds for conservative in- 
vestment will be simpli- 
fied by referring to our 
May Bond Circular. 


This circular describes a 
comprehensive and diver- 
sified list of carefully se- 
lected bonds offered with 
our recommendation. 


Ask for Circular §S-11 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
_ 475 Fifth Avenue 




















@ What are the speculative possibilities to be had in these 





By WILLIAM J. HEALY 


considered as an accomplishment of 
days, weeks or months. It takes years 
along with a very heavy capital expendi- 
ture to bring a prospect property through 
its various stages until it is a producer 
and a profit maker. While, on the face 
of things, this might be discouraging to 
the average investor, it is, indeed, com- 
forting to realize that competition does 
not spring up over night. With the in- 
dustry handicapped in recent years by 
a heavy war period surplus which is 
steadily being worked off, and with an 
increasing demand for the red metal 
fortified by the constructive efforts to 
regulate production and the formation 
of the Copper Export Association, the 
outlook is slowly but surely forming a 
more promising picture. 


Factor of Time 

Chile Copper is an excellent example 
of the time and money required to de- 
velop a property. Copper deposits in 
the area now owned by Chile are said 
to have been worked by Indians and 
Spaniards as far back as the sixteenth 
Modern development com- 
menced in 1911 when the Guggenheim 
interests took hold. The property was 
brought into production in 1915 wita 
an output of 9,500,000 pounds and a cost 
of 18.55 cents a pound. With improved 
production and facilities to reduce costs, 
the company has reached its present 
status with an output of 220,138,465 
pounds of copper produced in 1926 at 
a cost of 8.53 cents a pound for which 
an average price of 14.11 cents was re- 
ceived at market. The authorized capi- 
tal stock of 5,400,000 shares takes into 
consideration the conversion of the con- 
vertible bonds with 4,391,331 presently 
outstanding. This represents production 
of 50 pounds per share on present out- 
standing stock or 41 pounds a share after 
conversion of the bonds. Profits per 


century. 


pound on 14 cent metal prices was 5.58 
cents. 





two copper companies’ stocks at current price levels? 


@ Though Anaconda by its holdings of Chile stock is in 
control of the company, there appear to be advantages 
for speculation in the stock of Chile at these prices; 


@ Though of the parent and child variety, the position 
of the low-cost producer is amplified by the showing 
made by the companies in the past year. 


This rate of production, however, is 
no true measure of the limits of Chile. 
Upon completion of additional capacity 
in the current year production would be 
increased to more than 375,000,000 
pounds and ore reserves already devel- 
oped are sufficient to last over 70 years. 
A reflection of this program is to be 
found in the annual report by the trans- 
fer of funds into property account. Chile 
owns the world’s largest development 
ore body comprising all the known ore 
of Chuquicamata, near Calama, in the 
province of Antofagasta, Chile. The 7 
properties consist of 10,348 acres cov- 
ering the crest of a low ridge at an 
elevation of 9,600 feet above sea level. 
The outcrop is 8,000 feet long and has 
an average width of 750 feet. The 
slightly higher costs in 1926 are ac- 
counted for by the fact that the com- 
pany decided to treat as ore a portion 
of the lower grade material which must 
be removed in stripping operations and 
which was formerly classed as waste. 
Waste removal during 1926 amounted to 
6,773,841 tons, averaging 0.41 per cent 
copper, whereas in 1925 waste removal 
was only 5,400,221 tons with an average 
of 0.47 per cent copper. This has been 
determined to be a more economical 
policy under exisung conditions. Ore 


mined during the year amounted to fF 


8,303,022 short tons, averaging 1.516 per 
cent copper. Lower average grade 
compared with previous years is due to 
treatment as ore of a portion of the 
lower grade material removed in strip- 
ping operations. Total of all ore shipped 
since commencement of operations up to 
end of 1926 was 52,648,709 short tons, 
averaging 1.63 per cent copper. 

In reporting for 1926 Chile showed 
little change from the showing made in 
1925. Operating revenues were $30,376,223 
in 1926 compared with $29,684,407 in the 
year previous. Production costs were 
slightly higher with $12,141,479 against 
$11,293,500 in 1925. Heavier charge 

(Please turn to page 617) 
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@ Deere & Company Common— 


A Long Pull Curb Speculation 


« Statistically, the common stock of Deere & Company com- 
pares very favorably with the stocks of companies engaged 
in similar lines of business; 


« At current levels, the price of the stock does not appear to 
have fully discounted present earnings nor immediate 


future prospects; 


€ With the clearing up of accumulations on the preferred 
stock, which now amount to only 8% per cent, the posi- 
tion of the common will be materially improved. 


By A. WESTON SMITH, Jr. 


HE shares of two of. the leading 
rT agricultural equipment companies 

that have enjoyed a substantial ad- 
vance in market price during the current 
year are International Harvester and Case 
‘Threshing Machine. In a statistical study, 
the stock of Deere & Company, which is 
listed on the New York Curb, compares 
very favorably with the two listed stocks, 
and in addition, its present price level does 
not appear to have fully discounted cur- 
rent earnings nor immediate future pros- 
pects. As this article is being written 
there appears a more general recognition 
of these values in sharp price advances. 


The common stock of International Har- 
vester, which was included in Mr. Guen- 
ther’s January 29th bargain list, when the 
stock was selling at $136, is now quoted at 
over $160. Case Threshing Machine 
stock was recommended in the March 19th 
issue of THE FINANCIAL Wor p at a price 
of $150 a share, and it is now currently 
selling for about $180. 


All three companies are engaged in sup- 
plying the requirements of the agricultural 
industry with farming equipment and im- 
plements. Whereas Harvester and Case 
specialize in the larger machinery such as 
harvesters, threshers, tractors, etc. the 
products of Deere & Company are largely 
confined to smaller equipment including 
plows, harrows, cultivators, wagons, and 
various tools. In this field Deere ranks 
first in the United States in the production 
of steel plows. 

It will be noted in the accompanying tab- 
ulation that each company has compara- 
tively the same capital structure in that 
not one of the three has any funded debt; 
and each has an issue of 7 per cent cumu- 
lative preferred stock followed by $100 par 
common stock. While the book value of 
Deere appears low in comparison, it is due 
to the fact that Harvester carries no good- 
will or patents, and Case has written down 
its patents and designs to slightly more 
than $1,000,000. In contrast, Deere esti- 
mates good-will and patents at $17,904,400, 








Funded debt 


Common stock ($100 par) 


Comparison of Three Agricultural Equipment Companies 


Int. Case Deere 
Harvester Thresh. & Co. 
vane None None None 


Preferred stock (7% cum.) .0.........:.ss0eses000-- $65,568,400 $13,000,000 $33,000,000 


aii 998,768 shs. 130,000 shs. 179,044 shs. 




















Book value per share ....................---.----eces---o-0 $208 $145 $73 
Ratio current assets to current liabilities. 6:1 9:1 8:1 
Net current assets per share .............--:..--- $170 $145 $199 
Approximate market price ................ 160 180 120 
1926 earnings per share -.............---c.----s0c--- 20.14 23.31 *290.89 
1925 earnings per share ..0........-.-..-.c-csscccesce- 16.32 14.49 *14.15 
Per cent earnings to market price (1926).. 12.8% 13.0% 25.0% 
Current annual dividend $$12.25 $6.00 Witnvie 
Current yield 78% co arn 


*Year ended Oct. 31, all others for calendar year. 


TNo dividends paid on common; accumulated preferred dividend amount 
to 8% per cent. {Including stock dividend. 











EVERY INVESTOR 


whose holdings total 
$25,000 or more 


Should Read 
DIVERSIFICATION 


and 


VIGILANCE 


It tells briefly how 
the basic principles 
used by Trustees in 
administering large 
funds can be used by 


the private investor. 


Send for Booklet NC-2 


ee 


A.B.Leach&Co., Inc. 


57 William St., New York 
39 So. La Salle St., Chicago 


Boston Philadelphia Buffalo 
St. Louis San Francisco Seattle, 

















What Policy 


Now? 


What’s ahead for security 
prices?’ What should you 
do with stocks you now 
hold? Are drastic declines 
in prospect for rails? in- 
dustrials? utilities? 


| If you will mail the cou- 
pon, a report of conditions 
and prospects will be sent 
you free. Behind this re- 
port stands the Brookmire 
| record of nearly a quarter 
century of accurate invest- 
ment advice. Send for your 
copy now 


BROOKMIRE 


ECONOME SERVICE INC 
570 Seventh Ave., New Yor« 








Send me a cepy of Bulletin F-190. 





Name 





Address 
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Out of a Busy Day 


RESENT day bond buyers are not a!l large investors by any 
means. America’s most important bond buying group today 
is composed of those possessed of more modest means whose 
unit purchases are relatively small. Here are a few such investors 
who called at a National City Office in the course cf a busy day. 


A PHYSICIAN.—One of our most dependable customers. Has an 
‘excellent practice but is preparing for ti.e day when Le must rely 
upon the income from his accumulations to supplement Lis diminish- 
ing earning power. Bond buying for him is an essential step ia build- 
ing up a permanent estate. 


A BUSINESS MAN.—A small manufacturer. Makes a seasonal 
commodity and requires several times as much working capital dur- 
ing his busy season as during the rest of the year. Now has several 
thousand dollars of idle money which he wishes to put to work for a 
few months. 








A WIDOW.—A stranger to us. At the suggestion of one cof our custo 
mers she calls for advice on the investment of the cash proceeds of a 
life insurance policy, $20,000 in all, representing practically the only 
asset left by her late husband outside of a comfortable home. 


A SALARIED WORKER.—We can depend on seeing him regularly 
about twice a year. Owns a modest home and a few good bonds, all 
acquired by carefully planning ahead. Now has a thousand dollars 
more to invest. 

THOUSANDs of investors from all walks of life, representing 
various circumstances and various investment requirements — 
some relying wholly upon our investment judgment, others 
supplementing their own capable judgment with our own — 
all depend upon The National City Company for constructive 
investment service. 


The National City Company 


Head Office: 55 Watt Street, New York 
Uptown Office: 42ND Street AT Mapison AVENUE 


Offices in more than 50 Cities in the United States and Canada. 
11,000 miles of private wires to serve you quickly and effectively. 





















































Hope Engineering & Supply Co. 
Established 1906 
Home Office — Mt. Vernon, Ohio 

















Consulting, Contracting and Managing Engineers 
in Natural Gas and its Products 
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Builders of Oil and Gas Pipe Line Systems 
complete, including Oil Pumping Stations, 
Gas Compressing Stations, Gasoline Recovery 
Plants, and City Distribution Systems. 



























































which does not appear excessive in view 
of earning power. 

The ratios of current assets to current 
liabilities indicate that the three companies 
enjoy remarkably strong financial condi- 
tion. In the case of Deere, net working 
capital at the close of 1926 stood at $35,- 
803,880, an increase of more than 15 per 
cent over the preceding year. The in- 
crease represents the elimination of notes 
payable of $800,000, and additions to cash 
of about two-thirds of the reported earn- 
ings. This condition suggests that alloca- 
tions to reserves must have been very large. 
Another example of hidden earnings, 


A comparison of the earnings per share 
for 1926 clearly shows that the manufac- 
turers of farm implements and machinery 
had a profitable year. Net income avail- 
able for dividends for Deere & Company 
was $7,662,850 as compared with $4,514- 
567 in 1925—an increase of more than 40 
per cent. This is equivalent, after deduct- 
ing full 7 per cent dividends on the pre- 
ferred stock, to $29.89 a share on the 
common stock for 1926, and $14.15 in the 
previous year. At its current level of 
around $120 a share, the stock is earning 
25.0 per cent of its market price. 


With the exception of International 
Harvester, the farm equipment manufac- 
turers were adversely affected by post-war 
conditions. Case reported a deficit in 1921, 
which resulted in the passing of the com- 
mon dividend. Likewise, Deere was forced 
to reduce its preferred ‘dividend from 7 to 
3 per cent, which resulted in accumulations. 

Since that period, the recovery has been 
steady. Case resumed dividends on a $6 
annual basis early this year, and Deere is 
paying regular 7 per cent dividends, and 
has reduced accumulations to 814 per cent; 
this is after deducting the 75 cents de- 
clared recently on accumulations which is 
payable on June 1. 

Incidental to this discussion, it might be 
noted that the preferred stocks of both 
Case Threshing Machine and Deere were 
added to the “Guide for Preferred Stock 
Purchases” in the April 23rd issue of THE 
FINANCIAL Worp. With International 
Harvester selling on a 5.51 per cent yield 
basis at the present time, it would seem 
that there is an opportunity for apprecia- 
tion in the prices of the preferred stocks 
of Case and Deere. Case is selling to 
yield 6.19 per cent, and Deere to yield 
7.14 per cent after deducting back divi- 
dends of 8% per cent. 

As has been pointed out in the recent 
analyses of both International Harvester 
and Case Threshing Machine, there is 
nothing in the present outlook for agri- 
culture to indicate that anything other than 
a satisfactory year is to be expected for 
1927. While it is true that the common 
stock of Deere & Company, listed on the 
Curb, is subject to greater fluctuations 
than the stocks listed on the “big board,” 
it is also true that, as accumulations on 
the preferred stock are cleared up, the 
common should sell more in line with the 
shares of the companies in the same field. 
On this basis the common stock of Deere 
& Company appears to have attractive 
speculative possibilities for the long pull. 
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(Part Fourteen) 


By THE CHRONICLER 





66 HE charts tell me,” said the 
Piker, “that the next market 


” 





movement 

“The charts don’t tell you anything,” the 
Grouch interrupted. “The chart players 
are all broke themselves and are always 
looking for someone to put up money to 
back up their ideas.” 

The Derelict smiled at this comment and 
asked if we were going to get back to the 
subject of superstition, which we had de- 
bated a few days before. 

“Do you mean that charts are the same 
thing as superstition?” the Piker asked in 
surprise. 

“To a considerable extent,” replied the 
Derelict. “It’s a good deal like the old 
saying that fire is a good servant but a 
bad master. If we want a graphic record 
of progress or of a certain trend, a chart 
is more convenient than a tabulation. But 
people go chart-mad sometimes. The de- 
sire to find some way of deciding what a 
stock is going to do by some mechanical 
process is very strong. The only real way 
of getting at the solution is to investigate 
values and prospects, but that means work.” 

The Senior Partner nodded his head in 
agreement. “It would be hard to find the 
dividing line between the chart methods 
and superstition,” he said. “I have wit- 
nessed some strange things in the course of 
my long experience in the Street. We had 
a man here a few years ago who had de- 
veloped a theory that all things were gov- 
erned by vibrations and that the stock mar- 
ket was no exception. He made people 
believe it, too. And I have known at least 
a dozen men who have based their market 
operations on astrology.” 

“That reminds me of Colonel Rice,” said 
the Promoter. “The Colonel had not been 
doing very well in the market and was 
rather bewildered. He was interested in 
the constant changes on the quotation 
board, but he didn’t know just what it was 
all about.” 

“Nobody does,” interpolated the Grouch. 

“Even so,” replied the Promoter, “but I 
™ trying to relate an incident, and if you 
will kindly watch the stock ticker closely 
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and refrain from rude interruptions, I will 
proceed.” 

The Grouch reached into his vest pocket 
and handed the Promoter a cigar. It is 
his only method of apologizing. 

“Fine,” said the Promoter. “To resume 
my story. Colonel Rice’s wife had been to 
a fortune teller who had, of course, told 
her a great many things ‘which could not 
possibly be known to anyone but herself’-— 
you know how that goes. So she managed 
to convince the Colonel that he should con- 
sult the fortune teller. He did so. He 
asked her the single question, ‘What is the 
stock market going to do?’ She said that 
she would agree to answer that question 
on receipt of fifty dollars. The Colonel 
dug up the required sum and the lady went 
into a trance. When she came out of it 
she sat up in her chair and said in solemn 
tones: ‘It’s going to fluctuate.’” 

Everybody laughed except the Piker. He 
has a very literal mind. After the laugh 
had died out, he bespoke us as follows: 

“Well, wasn’t she right? It did fluctuate, 
didn’t it?” 

The Senior Partner left the room with 
his hand over his mouth. The Promoter 
went to the window which looks out over 
the Hudson River and kept his back turned 
to the room for a time. The Derelict’s 
calm old face remained expressionless, but 
I imagined it was rather difficult for him 
to keep it that way. The Grouch slowly 
untangled his legs from his high stool by 
the stock ticker and put on his hat and 
coat. At the door he hesitated for a 
moment and then came back and shook 
hands with the Piker. It was the most 
openly sincere and cordial gesture I have 
ever seen him make. I followed him out 
into the hall and asked him what it was all 
about. 

“Pons asinorum,” he said. 

“What does that mean?” I asked, for 
my Latin has grown rusty. 

“It doesn’t mean anything,” said the 
Grouch. 
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Interesting 
Articles — 


The April issue of our quarterly 
magazine, “Bond Talk,” -. con- 
tains several interesting articles 
among which are: 


35} 
Balance Your Investments 


A Service for the Protection 
of Food and Health 
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Supplying the Demand 
for Marble 


3} 
Send for Bond Talk “H-6” 
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Dordens 
We have prepared a 
special circular analyz- 
ing the position of the 
stock of The Borden 
Company — the largest 
manufacturer of con- 
densed and evaporated 
milk and the largest dis- 
tributor of fluid milk 
and creams in the 
United States, with an 
unbroken dividend rec- 
ord dating back to the 
| time of its incorpora- 
tion 28 years ago. 


Write for Analysis No. 1735 


Spencer Trask & Co. 


25 Broad Street, New York 


ALBANY BOSTON CHICAGO 
PROVIDENCE PHILADELPHIA 


Members New York and Chicago 
Stock Exchanges 


























Offering Safe Securities of Electric Light 
end Power,Gas, and Transportation om- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
™iwaukee St.Louis t.ouisvilie indianapolis 

















Odd Lots 


By purchasing a diversified list 
of well seasoned securities you 
improve your investment position 
and increase the margin of safety. 


We give the same courteous and 
painstaking attention to “Odd 
Lots” as to “Full Lots.” 





Send for our new booklet 


“Odd Lot Trading” 


Please mention F.W. 290 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & @ 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


50 Broadway New York 
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New Construction Prospects 








« The most important single factor affecting the future 
volume of business is the amount of new construction in 
prospect; April contracts show a 6 per cent increase over 


same month last year; 


@ New construction is so important because it consumes 
surplus labor and material and transforms liquid capital 
into fixed assets and thus employs the normal surplus of 


material and labor. 


PRIL was another big month in 
A volume of building and engineering. 
contracts, according to F. W. Dodge 
Corporation. The contract total for 
the 37 States east of the Rocky Mountains 
(including about 91 per cent of the coun- 
try’s total building volume) was $604,- 
390,700. This was only 3 per cent under 
the record volume of the preceding month 
and was 6 per cent over April, 1926. 
Last month’s record brought the total 
of new construction started since the first 
of the year up to $2,003,166,800, which is 
only 1% per cent behind the corresponding 
period of 1926, and is 19 per cent ahead of 
the first four months of 1925. 


Last month’s record included the fol- 
lowing important items: $267,416,900, or 
44 per cent of all construction, for resi- 
dential buildings; $116,264,400, or 19 per 
cent, for public works and utilities; $80,- 
753,600, or 13 per cent, for commercial 
buildings; $44,601,900, or 7 per cent, for 
industrial buildings; and $35,678,100, or 6 
per cent, for educational buildings. 

Contemplated new construction reported 
for the 37 States during April amounted 
to $863,990,200, thus being 28 per cent less 
than the amount reported in March and 5 
per cent less than the amount reported in 
April of last year. 


Building and engineering contracts 
awarded during the month of April in New 
York State and Northern New Jersey 
amounted to $163,570,500. This was a 6 
per cent increase over March and only 4 
per cent under the total for April, 1926. 

Contracts let in this district during the 
past four months have reached a total of 
$539,788,900, this being a 14 per cent de- 
crease from the corresponding period of 
1926. 

Contemplated new work reported for this 
district last month amounted to $227,058,- 
000, being an increase of 11 per cent over 
the amount reported in March and a 3 per 
cent decrease from the amount reported in 
April of last year. 

New England’s building and engineering 
contracts in April amounted to $42,537,000. 
This total represents a decline of 5 per 
cent from March and of 4 per cent from 
April of last year. 

New England is still a little ahead of 
last year in building contracts. The total 
let during the past four months has 
amounted to $127,125,400, an increase of 2 
per cent over the corresponding period of 
1926, 

Contemplated new work reported for 
New England in April amounted to $7,- 


187,700, being a 12 per cent increase over 
the amount reported in March and a 28 
per cent decrease from the amount re- 
ported in April of last year. 

Construction started in April in the Mid- 
dle Atlantic States (Eastern Pennsylvania, 
Southern New Jersey, Maryland, Delaware, 
District of Columbia and_ Virginia) 
amounted to $73,244,400. Although this 
was a 9 per cent decrease from the March 
total, it was 29 per cent over the figure 
for April of last year. 

The Middle Atlantic States are now 21 
per cent ahead of last year in contracts 
awarded to date. During the past four 
months they have amounted to $248,649,- 
600, in the first four months of 1926, 
$205,355,200. 

Contemplated new work reported for the 
district in April amounted to $93,064,000. 
Although this was just about half the 
amount in March, it was 2 per cent over 
the amount reported in April of last year. 


April building and engineering contracts 
in the Pittsburgh District (Western Penn- 
sylvania, West Virginia, Ohio and Ken- 
tucky) amounted to $84,476,300. This was 
a 33 per cent increase over March and a 
37 per cent increase over April of last year. 


During the past four months construc- 
tion contracts to the amount of $253,659,- 
800 have been awarded in this district, this 
being an 8 per cent increase over the cor- 
responding period of 1926. 


Contemplated new work reported for the 
district in April reached a total of $115, 
155,800, being 38 per cent over the March 
figure and the same percentage increase 
over April of last year. 


April contracts in the Central West 
were a bare 2 per cent under the un- 
usually high March figure, and 31 per 
cent over April of last year. 


New construction started in the Central 
West during the first four months of this 
year amounted to $528,669,400. This figure 
shows an increase of 26 per cent over the 
first four months of last year. 


Contemplated new work reported in this 
district in March reached a total of $246, 
736,200. There were decreases of 42 pet 
cent from March and 9 per cent from 
April, 1926. 

Construction started last month i 
Minnesota, the Dakotas and Northern 
Michigan amounted to $9,268,900. This 
figure showed losses of 11 per cent from 
March and 16 per cent from April of last 
year. 

During the first four months of this 
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year there were $25,104,000 worth of con- 
tracts let in this district. This figure was 
23 per cent under the first four months of 
last year. 

Contemplated new work planned in the 
Northwest as reported in April amounted 
to $13,057,000. ‘This figure was 2 per 
cent under March and 27 per cent under 
April, 1926, 

Building and engineering contracts let 
in the Southeastern States (the Carolinas, 
Georgia, Florida, Tennessee, Alabama, 
Mississippi, Arkansas and Louisiana) dur- 
ing the month of April reached a total of 
$44,877,800. This figure was 39 per cent 
under March and 44 per cent under April 
of last year. 

New construction started in this district 
during the past four months, $206,859,500, 
in amount, show a decrease of 35 per cent 
from the corresponding period of 1926, 


Contemplated new work reported in the 
Southeastern States last month reached a 
total of $51,514,200, being a decrease of 
71 per cent from March and a decrease of 
58 per cent from April of last year. 


Texas had $20,624,900 in contracts for 
new construction work during April. The 
figure was 17 per cent under March and 
12 per cent over April of last year. 


Total work started during the first four 
months of this year is $73,310,200, an in- 
crease of 6 per cent over the first four 
months of last year. 


Contemplated construction projects were 
reported in Texas in April to the amount 
of $70,217,200. A single gas and pipe 
line project for $20,000,000 swelled the 
month’s total. The increases were 15 per 


cent over March and 148 per cent over 
April, 1926. 











The Trend of Things 
(Concluded from page 598) 














Western Maryland stocks and the Denver 
& Rio Grande Western 5s of 1955. 
* * x 


@ The Securities Outlook 
* * x 

W ITH the clearly defined prospect for 

lower interest rates over the longer 
range future, investment securities con- 
tinue in demand and reach new high price 
levels from week to week. On the other 
hand the price movements of common 
stocks are decidedly mixed. No less an 
authority than the New York Stock Ex- 
change itself made public during the past 
week its figures on “average” prices, 
which indicate that the peak in industrial 
Stocks was reached in November, 1925, 
and that an actual decline took place dur- 
ing 1926. This may.seem surprising to 
some, but not to those who have followed 
these advices. It has been pointed out 
time and again that the so-called “aver- 
ages” are meaningless and that there is no 
“market.” The high prices the averages 
reach is due to the fact that they are 
largely made up of our more fortunate 
Corporations. The averages of the Stock 
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Exchange include all stocks, and they 
clearly indicate that no tremendous bull 
market has been in progress. Under ex- 
isting conditions, in sharp contrast to those 
of years ago, the all-important factor is 
the selection of individual securities. Each 
common stock must stand on its own 
foundation. A common stock may rise 
and another may decline at the same time 
regardless of what the so-called “market” 
does. Continue to give first place to the 
rails recommended, followed by public 
utilities affording a good yield, and long 
lived, low cost, good yielding coppers. 








Bulls and Bears 
(Continued from page 602) 








petroleum industry is how to post and pay 
a price for oil sufficient to keep the old 
oil wells of the United States in operation 
and yet not cause a flood of oil from the 
new field. The cost of drilling for and 
producing large quantities of oil from these 
newly discovered fields is far less than 
the cost of producing oil from old wells, 
and the problem is: How can the industry 
save from great losses the capital invested 
in deep-sand properties not yet developed, 
and paid out?” 


Mexican Seaboard—- 
Rating “D” 

Mexican Seaboard reports a loss of 
over $2,000,000 before depletion in 1926, 
compared with a loss of $101,000 in 1925. 
The company was undoubtedly influenced 
by conditions in Mexico and apparently it 
was not very successful in its drilling op- 
erations in the United States. 


National Biscuit— 
Rating “A” 

National Biscuit reached new high prices 
for all times during the past week, Earn- 
ings in the first quarter showed a good 
gain, and this is one of the industrial com- 
panies which may benefit by declining raw 
material prices because it sells its prod- 
ucts on a fixed price basis. 


Paige Detroit— 
Rating “C” 

Graham Brothers, who sold out their 
interest in Graham Motor Truck to Dodge 
Brothers, announced that they had pur- 
chased control of Paige Detroit, and that 
they will expend about $4,000,000 for ex- 
pansion and improvements. Paige Detroit 
has shown a rather unsatisfactory net earn- 
ing trend for the past year or so, and the 
Graham management is expected to re- 
verse the downward net earning trend, 


Shell Union— 
Rating “A” 

Shell Union reports $3.05 a share earned 
in 1926, compared with $1.93 in 1925. This 
is after deducting a special reserve of $5,- 
000,000. The company’s inventories showed 
no increase at the close of 1926, compared 





How Profit 
———tn this 


Market? 


Around Wall Street now these 
two different views are heard— 








I. That the market, after 
backing and filling as prepara- 
tion, will have a move of im- 
portance, a major move. If so, 


will this move be UP or DOWN ? 


Il. That an irregular see- 
sawing of stock prices will con- 
tinue. If so, how make profits 
out of it ? 


The thorough analysis of this 
market, and what’s ahead, pre- 
pared for clients of the American 
Securities Service should prove 
of real advantage to you also, 
now. To acquaint you with our 
work, a few extra copies of this 
valuable bulletin are being re- 
served for distribution, free. 

td 
Simply ask for 
“Present Market Openings” 


American Securities Service 


1037 Corn Ex. Bank Bldg., New York 
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COMMON SENSE 


dictates making your in- 
vestments in accordance 
with a definite plan. Well 
balanced holdings, careful- 
ly checked over from time 
to time, are recommended 
by all authorities. 


We shall be glad to aid 
you in making a plan to 
fit your particular needs. 
Our Statistical Depart- 
ment is freely at your serv- 
ice for information or ad- 
vice on any matter relating 
to investment. 


Send for free booklet on 
“Buying and Selling 
Foresight” 


Ask for K-2 


(isHOLM & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 
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Facts and Opinions 
Condensed 


Ten minutes a week, if you 
read The Bache Review, will 


keep you informed on _ the 
main subjects impertant to 
your own business, which 
affect the commercial and 


financial situation. 


Readers of the Review are in- 
vited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation te the cor- 
respondent. In writing, please 
mention The Bache Review. 


Semt for three months, withcut charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 



















































42 Breadway New York 
We Offer 
MARKET LETTER Service covering, 


weekly and monthly, all important finan- 
cial developments and our interpretation 
of their effect on the securities market. 


Write for weekly letter No. FWW 
or monthly letter No. FWM 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges, and N. Y. Curb Market 
115 Broadway 350 Madison Ave. 
New York New York 
Brarch Office 
1605 Walnut Street, Philadelphia, 
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Investments 


Our list of selected 
investments will be 
sent to. investors 
upon request. 


To yield from 
3.97% to 7.60% 





























Mc DONNELL & (a. 


120 BROADWAY 
NEW YORK 
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with 1925, and the company had over 
$20,000,000 in cash and demand loans on 
hand with which to take advantage of the 
present weakness in the oil market. 


United Drug— 
Rating “A” 
United Drug for the first time in a 
long series of quarterly reports shows a 
decline in net earnings in the first quarter 
of 1927, compared with the same period 
of 1926. Sales showed good expansion but 
increase in sales was more than offset by 
higher expenses. With no details avail- 
able as to causes of increases in expenses, 
it is rather difficult to analyze results. 


U. S. Rubber— 


Rating “C” 

While reports have been current that 
U. S. Rubber and other rubber companies 
would advance prices, apparently due to 
the opposition of Firestone, no such price 
raising is in prospect. Crude rubber prom- 
ises to become stabilized at around cur- 
rent price levels, and tire companies are 
expected to make a somewhat better show- 
ing than they did last year. 


Willys Overland— 
Rating “C” 

Willys Overland reports 49 per cent gain 
in sales of its cars during April, 1927. 
This compares favorably with the same 
month of the previous year. This is in 
sharp distinction to the industry as a 
whole, which shows some decline. 





c 


Railroads 


Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio reached a new price 
level for many years during the past week. 
It is only a question of time in all prob- 
ability before a $7 dividend will be placed 
on the common stock and before the com- 
pany will do some common stock financing. 





Canadian Pacific— 
Rating “A” 

Canadian Pacific has authorized the is- 
suance 750,000 shares of additional 
common stock to be issued in such sums 
and on such terms as may be decided upon 
from time to time by the Board of Di- 
rectors. The company has done no com- 
mon stock financing in 15 years, and has 
issued bonds amounting to nearly $180,000 
in the past 9 years. 


Chesapeake & Ohio— 
Rating “A” 

Chesapeake & Ohio reports $5.72 a share 
earned in the first quarter of 1927, com- 
pared with $2.79 in the first quarter of 
1926. Future earning prospects are bright, 
due to the union coal strike, and market 
prospects, of course, will be improved by 
the approval the Van 
merger. 


of 


of Sweringen 


Chicago-Great Western— 
Rating “D” 
Chicago-Great Western common and pre- 
ferred stocks were subject to sharp mar- 
ket swings during the past week on reports 


of purchase for control: President Storey 


of Atchison and President Donnelly of 
Northern Pacific and President Holden of 
Burlington announced that they were in- 
terested. Chicago-Great Western is sell- 
ing quite high compared to earnings, 


Chicago-Rock Island— 


399 
3 


Rating “FE 
Officials of Rock Island estimate flood 


damage on that road around $300,000 
which, of course, is a relatively small 
amount. Traffic was adversely affected 


during April, but it is expected that net 
earnings will equal those of a year ago, 
in spite of the flood. Subsequent net earn- 
ings should be better. In commenting on 
these conditions, President Gorman stated 
that any change in dividends will be an 
"pward one. 


Erie— 
Rating “B” 

Erie stocks rose sharply during the past 
week on reports that the Van Sweringen 
Brothers were again in New York in con- 
nection with the proposed acquisition on 
the part of Chesapeake & Ohio of Erie 
and of Pere Marquette. 


Illinois Central— 
Rating “A” 

Illinois Central, which parallels the Mis- 
sissippi River practically all the way from 
St. Louis, estimates its flood damage north 
of Vicksburg as short of a million dol- 
lars. What damage may occur south of 
that point cannot be estimated at present. 


Northern Pacific— 
Rating “A” 

Some improvement in car loadings is re- 
flected in the Northwest in the week ended 
April 23rd. Crop prospects are much bet- 
ter than a year ago, and the result may 
be good gains in net earnings for the 
Northwestern carriers. 


Western Maryland— 
Rating “C” 

Western Maryland continues to record 
remarkable gains in car loadings. A visit 
to Cherry Run last. Sunday disclosed the 
fact that work is being rushed on the 
bridge connecting Western Maryland with 
Baltimore & Ohio, and that Baltimore & 
Ohio is already diverting considerable 
traffic to this road. Work on this bridge 
is expected to be finished early in June, 
has received 20 new 
locomotives which will probably reduce 
transportation costs, As the road serves 
nonunionized territory, traffic and net earn- 
ing prospects for the coming months ap- 
pear bright. 


and the road also 


Western Pacific— . 
Rating “C” 

Western Pacific executives announced a 
new dividend policy on Western Pacific 
preferred stock which, they said, is made 
necessary by a heavy rail relaying pro- 


gram. Henceforth the Western Pacific 
Operating Company will evidently con- 
serve all its earnings for improvements 


and preferred stockholders in the holding 
company will receive only such dividends 


as come from other investments. 
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Public Utility Notes 














HE Los Angeles Gas & Electric 
Corporation, a subsidary of Pacific 


Lighting Corporation, reported that 
gross earnings for the first quarter of 1927 
showed an increase of 36 per cent over the 
same period of 1926. Net income available 
for preferred dividends, after all charges 
including depreciation, amounted to $2,- 
179,857 which is equivalent to $11.36 on 
the outstanding 6 per cent preferred stock. 

New Jersey Power & Light Company, a 
subsidiary of General Gas & Electric Cor- 
poration, reported operating revenues of 
$2,149,506 in 1926, compared with $1,411,- 
960 in 1925. Net income after depreciation 
and all other charges was $323,692 in 1926, 
against $220,568 in the previous year. 

The Idaho Power Company reported a 
balance after all charges and preferred 
dividends for the two months ended Feb- 
ruary 28, 1927, of $626,565 compared with 
$573,609 for the same period of 1926. 


Associated Gas Net Up 


Net earnings of the Associated Gas 
and Electric Company system for the 
twelve months ended March 31 amount- 
ed to $13,950,819. This was a gain of 
$4,117,560, or 41 per cent over the cor- 
responding period a year ago, compared 
with the previous year’s net of $9,833,- 
259. Gross earnings and other income 
were $30,649,400, compared with $24,162,- 
335, a gain of 26 per cent. 

Balance available for class A priority 
dividends, after charges, including sub- 
sidiary preferred dividends, amounted 
0 $2,189,876, against $1,883,131 in the 
preceding year. After class A dividends 
the balance available for class A partici- 
pation, class B and common dividends 
and surplus, was $1,496,210, compared 
with $1,356,855. 

The Consolidated Gas Company of 
Baltimore reported net income for the 
quarter ended March 31 of $1,577,641 
after taxes, depreciation and _ other 
charges, as compared with $1,740,403 in 
the corresponding quarter of last year. 
This is equal, after preferred dividends, 
to $1.48 a share on the outstanding com- 
mon stock, against $1.83 a share in the 
1926 quarter. 

The American Light & Traction Com- 
pany and subsidiaries reported for the 
quarter ended March 31 a surplus of 
$1,327,591, after depreciation, other 
charges and preferred dividends, as com- 
pared with a surplus of $1,668,044 in the 
corresponding period of last year. This 
is equal to $3.81 a share earned on the 
outstanding common stock, as compared 
With 4.79 a 
of 1926, 
The Cities Power & Light 
Company earnings statement for 1926 
showed that this company and subsidia- 
Nes, which together constitute the public 
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share in the same quarter 


Service 


utility division of the Cities Service or- 
ganization, had gross earnings of $51,- 
791,749 for the twelve months ended 
December 31. Net earnings were $19,- 
310,934. Balance applicable to interest 
on bonds of Cities Service Power & 
Light Company amounted to $7,121,601 
after all prior deductions, including in- 
terest, depreciation and dividends on 
subsidiary securities. This was equiv- 
alent to 4.19 times bond interest and 
discount of $1,697,311. Net to stock 
amounted to $5,424,290. This was more 


than 714 times preferred dividend re- 
quirements. 


It was announced that stockholders 
of the American Superpower Corporation 
will meet on May 18 to approve increas- 
ing authorized first preferred stock from 
100,000 to 200,000 shares and Class B 
common stock from 750,000 shares to 
1,500,000 shares. The present authorized 
issues of 300,000 shares of participating 
preferred and 600,000 shares of Class A 
common stock would remain unchanged. 
All authorized first preferred and 745,250 
shares of Class B stock are outstanding. 


A New Consolidation 


A consolidation of the Philadelphia 
Suburban Gas and Electric Company, 
the Counties Gas and Electric Company 
and sixteen smaller companies serving 
territories in counties adjacent to Phila- 
delphia, has been approved by Governor 
Fisher, it was announced recently. The 
consolidated corporation will be known 
as the Philadelphia Suburban-Counties 
Gas and Electric Company. 


A. W. Thompson, president of the 
United Gas Improvement Company, 
which controls the new corporation, an- 
nounced that the new concern is issuing 
$10,000,000 of 4% per cent thirty-year 
gold bonds and will sell, through a cus- 
tomer-ownership campaign, $3,500,000 of 
6 per cent preferred stock. 


The new corporation includes public 
service concerns at Newtown, New 
Hope, Langhorne, Doylestown and other 
Bucks County towns. 


During the week the directors of 
Brooklyn City Railroad announced the 
temporary suspension of the common 
dividend. It was explained that the de- 
nial of the company’s application for ap- 
proval of its plan to sell $2,500,000 of 
bonds caused the cessation of the divi- 
dend. While the value of the property 
is largely in excess of the par value of 
the company’s stocks, bonds, and other 
liabilities, the outlook for earnings at 
this time is not satisfactory. The pos- 
sibility of the company’s obtaining val- 
uable 
On this basis it appears advisable to 
transfer out of this stock for the present. 


bus franchises also seems remote. 


ANOTHER 
BIG BREAK 
COMING? 


In the spring of 1926 the stock market fol. 
lowing a protracted advance, declined violently, 
ultimately losing approximately 50 per cent of 
the preceding advance. ’ ? 

Since April 23rd of_this year, following per- 
sistent advance from January, we have seen a 
sharp decline in the majority of stocks, with only 
moderate rallies. aed ; 

A year ago this initial decline was followed 
by a second, more severe In character and more 
extensive in the degree of loss suffered. 


CONDITIONS SIMILAR? 


Do current conditions point to developments 
ahead, similar to those of a year ago? Or, are 
there sound reasons for anticipating quite dif- 
ferent action in the stock market now? What 
do both fundamental conditions and technical 
conditions in the securities market indicate right 
here? : 

These questions are answered, the current situ- 
ation discussed, specific recommendations made to 
take advantage of conditions ahead, in a NEW 
Analysis of security market conditions, just pre- 
pared for clients. A few copies are available for 
FREE distribution. 


Simply ask for FREE Bulletin, FWMy-7 
AMERICAN INSTITUTE of FINANCE 
Metropolitan Bldg., Boston, Mass. 








Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, 
Land Title Bldg. 


New York 
Philadelphia 














Third Avenue 
Railway Co. 


1st Ref. 4s, 1960 


A seasoned investment 


To yield about 6.10% 


A detailed analysis of this 


issue may be obtained 
upon request for circular 
T-122. 


W2 Camesic Ewen 


Specialist in 
New York City TRACTIONS 
2 Wall Street, New York 





Telephone Rector 3273-4 
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Our May 


Investment List 


of interest only to bond 
buyers, contains a wide 
range of bond offerings— 


Foreign Industrial 
Municipal Public Utility 
Railroad Real Estate 


Attractive features of 
some of these issues are 
presented in outline form 
as a guide for investors. 


Ask for Investment List G 


THE EQUITABLE 
TRUST COMPANY 
- OF NEW YORK 
37 Wall Street 


247 Broadway 79 Madison Avenue 
355 Madison Avenue 











Public Utility 
Stocks 


General Electric 
North American Co. 
Electric Bond & Share 
American Water Works 


Circular on request 


WADE Bros. & Co. 


MEMBERS 

New York Stock Exchange 

New York Cotton Exchange 
New York Coffee and Sugar Exchange 

New York Produce Exchange 
Chicago Board of Trade 
Associate Members N.Y.Curb Market 
Rubber Exchange of N.Y., Inc. 


60 Beaver St., New York, N.Y. 
Telephone Bowling Green 4242 





























WATCHING 
INVESTMENTS 


@ Buying sound securi- 
ties is the beginning of 
safe and profitable in- 
vesting. 


@ Watching securities 
bought is just as impor- 
tant. 


@ Our service covers 
both the buying and 
watching of securities. 


C. M. KEYS & CO. 
60 Broadway New York 
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Land Bank 


aan individuals and a corporation 
were indicted by a grand: jury in 
federal court in Kansas City April 23, 
following eighteen months’ investigation 
of the Kansas City Joint Stock Land Bank 
by the government. Those named in the 
indictments are: 

Walter Cravens, president of the land 
bank and the Cravens Mortgage Company 
of Salina, Kans. 

Ralph Street, vice president of the land 
bank. 

R. P. Cravens, Salina, chairman of the 
board of the land bank and the mortgage 
company. He is the father of the three 
other Cravenses indicted. 

R. H. Cravens, Salina, officer of the 
mortgage company and director in the 
land bank. 

C. R. Cravens, 
mortgage company and director of the 
land bank. | 

J. B. Smith, Salina, director in the land 
bank. 

Thomas Comerford, Salina, director in 
the land bank. 

The Cravens Mortgage Company, Salina. 

Two practices indulged in by the land 
bank and the mortgage company are 
specified in the indictment. 

One, that the land bank paid the mort- 
gage company 2 per cent commission on all 
loans made in Kansas since 1918, whether 
the loans were negotiated by the mortgage 
company’s agents or other agencies. 


Salina, officer in the 


Two, that the mortgage company drew 
sight drafts on the Kansas City Finance 
Company, a corporation formed by Walter 
Cravens, to obtain cash to redeem matur- 
ing “debenture bonds” and “guaranty cer- 
tificates,” which were obligations of the 
mortgage company; that Mr. Cravens drew 
checks on the land bank in favor of the 
finance company to honor the drafts; and 
that false entries in the land bank’s books 
were resorted to to conceal. the issuance 
of the checks. 

The complaint of the government is that 
the money that passed from the land bank 
to the mortgage company in commissions 
and in sight drafts was a fraud upon the 
land bank and its stockholders, and became 
a loss sustained by the bank and its stock- 
holders. 

Payments totaling $537,283 as commis- 
sions were paid to the mortgage company 
by the land bank between January 1, 
1918, and March 13, 1926, the indictment 
alleges. It is not charged that the mort- 
gage company did not earn any of the 
commissions, but the language of the in- 
dictment' charges the amount actually 
earned was much less than the amount paid. 

There are thirty-five counts in the in- 
dictment which covers ninety pages. For 
each count the court may impose a fine 
of not more than $1,000, or imprisonment 
of not more than five years, or both fine 
and imprisonment. 








Indictments 


The inception of the alleged fraudulent 
business dealings between the bank and 
the mortgage company was in 1918, ac- 
cording to the indictment, when a verbal 
agreement was entered into pledging the 
land bank to pay the mortgage company 2 
per cent commission on all loans made in 
Missouri and Kansas. That was at the 
time the land bank just starting was in 
Salina, Kansas. 





The verbal contract was considered suffi- 
cient until August 30, 1926, when the 
agreement was reduced to writing. This 
written contract bound the land bank to 
pay the mortgage company the commission 
on all loans made in Kansas, from what- 
ever source they came. 
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prices it will not be possible to pick out 
“any old” industrial common stock today 
and have it show better results over the 
next few years than bond purchases. 


In conclusion it may be well to point 
out that a very distinct relationship be- 
tween interest rates and commodity prices 
is revealed by the accompanying chart, and 
that, when commodity prices decline, inter- 
est rates decline. It follows of course, 
that when interest rates decline, investment 
securities rise. 


There is another very important factor 
in the present situation in this country, and 
that is our growing investment wealth 
which must necessarily be employed as 
profitably as possible, and this wealth is 
constantly buying investments, and through 


‘these purchases it is making for higher 


price levels for investment securities. An- 
other factor that deserves mention is the 
able manner in which our huge gold supply 
as a credit base has been administered by 
the Federal Reserve authorities. Euro- 
pean economists freely predicted that the 
redundant gold supply would lead to com- 
modity speculation and inflation. A con- 
dition quite to the contrary has come into 
existence. 


In conclusion, it is well to point out that 
these broad fundamental factors do not 
work “overnight.” They are slow but 
sure in their operation and ultimate conse- 
quences, and the man who purchases sound 
income producing securities on the theory 
that they will reach higher price levels 
over the longer range future as interest 
rates recede is, in my judgment, operating 
on the safest possible basis. Those who 
desire to assume a moderately greater risk 
will find securities such as those recom- 
mended last week by Mr. Guenther suited 
to their needs, while those who desire out- 
right speculative opportunities will find the 
non-income producing rails recommended 
in THE FINANCIAL Wor-p as well as other 
situations discussed from time to time 
which are selected in accordance with the 
broad fundamentals outlined. 
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NEW ISSUE 





$1,000,000 


Yale Electric Corporation 
Ten-Year 642% Sinking Fund Gold Debentures 


With Common Stock Purchase Warrants 
CLOSED ISSUE 


Sinking Fund of $35,000 per annum plus 10% of net profits in preceding calendar year, payable annually begin- 
ning July 1, 1928, to operate by purchase of Debentures up to the then redemption price or by call at such price. 


Coupon Debentures in denominations of $1,000 and $500 registerable as to principal only. To be dated April 1, 1927. To 
be due April 1. 1937. Interest payable April 1 and October 1. eemable as a whole or in part, at the option 
of the Corparation, on the first business day of any month on 30 days’ notice, at principal amount and accrued 
interest plus a premium of 5% if called on or before April 1, 1928, premium being reduced by % of 
1% on April 2, 1928, and on April 2 of each year thereafter. Principal and interest payable in 
New York City, without deduction for normal Federal income tax up to 2%. 


THE NATIONAL PARK BANK OF NEW YORK, TRUSTEE 


CAPITALIZATION 
Authorized Outstanding 
Ten-Year 614% Sinking Fund Gold Debentures..... $1,000,000 $1,000,000 
7% Cumulative Preferred Stock (par $100)........ 1,000,000 500,000 
Common Stock, no par value. ........ccccesecee a 100,000 shares* 75,000 shares 


* 20,000 shares reserved for exercise of Common Stock Purchase Warrants. 


Mr. C. Bertram Plante, President of Yale Electric Corporation, summarizes his letter dated May 2, 1927, 
regarding these Debentures, as follows: 


BUSINESS: The Yale Electric Corporation, a Delaware Corporation, is the second largest 
manufacturer of flashlights in the United States. Its business includes flashlights, flashlight 
batteries, automobile, radio and storage batteries, dry cells, lamps and bulbs. 


The Corporation’s products are marketed under the trade names of “Yale” and “Franco.” 
They are sold largely through jobbers and have an extensive retail outlet through drug stores, 
hardware stores, automobile accessory stores, department and chain stores, etc. 

The manufacturing plant and main sales office are located in Brooklyn, New York, at the 
corner of Tillary and Pearl Streets. Sales offices and warehouses are located in Chicago and 
San Francisco. 


SECURITY: These Debentures are to be a direct obligation of the Corporation issued under 
an Indenture which will provide, among other things, that the Corporation will not declare 
or pay any dividends on its Common Stock if the net quick assets of the Corporation or the 
consolidated net assets of the Corporation and its subsidiaries will thereby be reduced below 
100% and 200%, respectively, of the principal amount of Debentures then outstanding. 


SALES AND PROFITS: The sales and net profits of the business for the three years ended 
December 31, 1926, after interest actually paid and depreciation, but before Federal Taxes, as 
certified to by Messrs. Miller, Franklin, Basset & Company, are reported as follows: 


Per Share on 75,000 Shares 


Times Common after Debenture In- 

Net Profits Debenture terest, Preferred Dividends and 

Sales Before Taxes Interest Federal Taxes at Current Rate 
re $2,735,390 $292,545 4.50 $2.15 
ae 4,035,055 516,346 7.94 4.73 
SS hs caieeacd 4,127,507 432,174 6.64 3.76 


The annual net profits on the above basis for the three years ended December 31, 1926, 
averaged $413,688, equivalent to 6.36 times interest on these Debentures. After allowing for 
interest on Debentures, Preferred dividends and Federal Taxes at current rates, such average 
earnings were equal to $3.55 a share on the Common Stock. 


ASSETS: The balance sheet as of December 31, 1926, as prepared by Messrs. Miller, Franklin, 
Basset & Company, giving effect to the formation of the Delaware Corporation, and the other 
adjustments therein referred to, shows total net assets of $2,171,199.47, or $2,171 per $1,000 
Debenture. Net quick assets are substantially in excess of the principal amount of Debentures, 
being $1,346,922.36, or $1,346 per $1,000 Debenture. 


WARRANTS: There will be delivered in the first instance with each $1,000 Debenture and 
each $500 Debenture a stock purchase warrant in registered form entitling the holder to pur- 
chase on or before April 1, 1932, 20 shares or 10 shares, respectively, of Common Stock at 
$40 per share. Provision will be made whereby the number of shares purchasable under the 
warrants will be increased in the event of a stock dividend or split-up of the shares, and 
whereby the warrant holders will become entitled to certain subscription rights in the event 
of any offering of securities to Common stockholders for subscription. 


MANAGEMENT: The management which has been responsible for the development and 
success of the business will continue in charge of the Corporation’s affairs. Over 50% of 
the Common Stock is owned by Mr. Conrad Hubert, Chairman of the Board of Directors, 
and other officers and employees of the Corporation own a substantial stock interest in the 
business. 





The statements contained above are obtained from sources which we believe reliable, but in no event are such 
statements to be regarded as representations by us. 


All legal proceedings relating to this issue are subject to the approval of Messrs. Chadbourne, Hunt, 
Jaeckel & Brown, New York. Audits by Messrs. Miller, Franklin, Basset & Company, New York. 


We offer these Debentures ‘‘when, as and if issued and received by us,’’ subject to allotment or prior sale 
and to the approval of counsel. Interim Receipts ur Temporary Certificates deliverable in the first instance. 


Price 9912 and interest, yielding over 6.50% 


Merrill, Lynch & Company 


NEW YORK CHICAGO " DETROIT 
DENVER LOS ANGELES 
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Columbia Gas 
& Electric 
Corporation 


5% Gold Debenture Bonds 
Due May 1, 1952 


Price 100 and interest 
To yield 5% 


Circular on request 


Richardson, 
Hill & Co. 


Established 1870 
Members New York Stock Exchange 
120 Broadway New York 


Telephone Rector 5660 
BOSTON PORTLAND BANGOR 
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Dedicated to Legjtimaie and Conservative Investments 











53 Park Place, New York 


“Tell your friends 
they need it’ 
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quesne Light first 444s constituted the big- 
gest utility issue. In the industrial group 
the record was set by American Radiator 
4% per cent debentures in the amount of 
$10,000,000. In connection with the latter 
issue it is important to note that these 
bonds, which were offered on a 4.80 per 
cent basis, constituted industrial ‘unsecured 
debentures and it is certain that such an 
could not have successfully 
marketed on such a low yield basis during 
the past few years. 


issue been 


The bond market as a whole appears to 
be marking time, awaiting the Treasury’s 
announcement on the disposition that it 
plans to make of the Second Liberty 4%s. 
It is probable that the Treasury will make 
its announcement either in the latter part 
of this week or sometime next week and, 
until the investing public is cognizant of 
Secretary Mellon’s intentions, there will be 
more or less hesitancy in all phases of the 
bond market including the primary distrib- 
ution of new issues. It is virtually as- 
sured, however, that the remaining Second 
44s will be called for redemption at par 


on November 15th, and it is probable that - 


holders will be offered other short-term or 
medium-term Treasury bonds in exchange. 

A good market has prevailed during the 
week for certain specialties, notably the 
convertibles, such as Erie 4s and Brooklyn 
Union Gas 5%s, and such other issues as 
Anglo-Chilean Nitrate 7s, Chicago & 
Eastern Illinois 5s, Interborough issues 
and Third Avenue adjustments. 


In the case of Brooklyn Union Gas 5%s, 
these bonds are convertible into two shares 
of common for every $100 debenture. The 
bonds are currently quoted around 178 with 
the stock selling at about 103. The wide 
spread between conversion price and market 
price is accounted for by the fact that the 
issue is not convertible until after January 
1, 1929. If the common stock maintains 
its present market level until the conver- 
sion date the bonds will have to appreciate 
twenty-eight points in order to sell on a 


parity with the shares into which they are 
convertible. 

With $10,262,200 Brooklyn-Manhattan 
Transit 6s, formerly held by the War Fi- 
nance Corporation, offered by private bank- 
rs at 10134, holders took advantage of 
chis situation to take profits, and this action 
had the effect of flooding the market and 
of forcing the price down around 100%- 
101. 

St. Louis-San Francisco adjustment 63 
of 1955 have been holding to a level around 
10114, while the income 6s of 1960 have 
several times dipped to around 977-98. In 
view of the fact that both issues are call- 
able at 100, it might be well for the holders 
of adjustment 6s to transfer to the income 
6s at levels below 98 in order to take ad- 
vantage of the opportunity for additional 
market appreciation. 
eae See 


The Great Push Is On 

FTER a period of several months of 
A veiled mystery, the name of the great 
mystery stock has been made known by 
The Financialisiic Debater, of which Mr. 
Edward T. Morton is editor. The name of 
this stock is Victory Gold Mines Ltd. a 
mining proposition of which little is known 
beyond the enthusiastic statements of its 
booster, Mr. Morton. Having a generous 
heart large enough to embrace the entire 
country, the editor of The Debater (in ap- 
proved George Graham Rice fashion) is 
spending thousands of dollars on telegrams 
in which he takes the initiative of reserv- 
ing for his readers stock at the inside price 
(it may be the outside price) of 85 cents. 
So the great push is on to lure uninformed 
investors into an outright gamble by creat- 
ing a fictitious market on the Boston Curb 
for the stock, and if the investor wants to 
keep his fingers from being scorched, he 
should avoid this proposition. 


-(). 
t} 


Pierce-Arrow Earnings Drop 
Rating “D,” Guenther’s Appraisal 


Pierce-Arrow preferred and common 
stocks went into new low ground, when 
earnings of $44,000 were reported for the 
first quarter of 1927, compared with $329,- 
000 in the first quarter of 1926. The com- 
pany has recently cut prices sharply. 




















Name of Issue 
Amer. Commonwealth Pow. Corp. deb. 6s, 1952, ser. “A” 
Bklyn.-Man. Transit Corp. S.F. ser. “A’’ 6s, 1968 


Columbia Gas & Elec. Corp. 5% deb., 1952 
Community Water Service Co. deb. 6s ser. “A” 
Cincinnati Chamber of Com. & Mer. Exch. ist 6s, 1942 


Continental Clay Products Corp., 1st s.f. 6s, 1947 
Eastern R. R. & Lumber Co. Ist mtge. 6s, 1928-37 


*Hojoca Corp. 10-yr. deb. 6s, 


Lincoln Joint Stock Land Bk. 4%s, 


Meridionale Electric Co. 


7Missouri-Kansas inc Corp, 5-yr. 7% deb. 1932 


2 Phila. Suburban—Counties Gas and Elec. Co., 1st & ref. 4%s, 1957 


Pirelli Co. of Italy 7% conv. 


{Remington-Rand, Inc., 54%% deb., 1947 
tSnider Packing Corp., 5-yr. conv. 6% notes, 1932 
United Fublic Ser. coll. tr. g. 6s, 1942 
tYale Elec. Corp. 64% gold s. f. deb. 1937 


at $25 prior to April 1, 1930. 


tConvertible into common stock at $15 up to May 1, 1929, 


1, 1934, and $85 May 1, 1937. 


New Bond Offerings of the Week 
(New offerings aggregating less than $1,000,000 are not included) 
Amount Interest 

Offered Date Price Yield 
a hore ae ae 1,000,000 F. @& A. 96 6.32 
Vl ee rene 10,262,200 J. & a. 101% 5.90 
Central Ry. Term. & Cold Stor. Co., Inc., 1st cl. mtge. s.f. 6%s, 1952 2,400,000 A&O. 100 6.50 
[PERE R EROS Se be SS wa hae oe 40,000,000 M. & N. 100 5.00 
Lo ee eee 1,000,000 J. & D. 100 6.00 
rere ree 1,300,000 .& ©. 15 100 6.00 
Consolidated Telephone Co. of Wis. 1st mtge. 5%s, ser. ‘A’? 1942.. 1,000,000 M. & N. 97% 5.75 
oy ee ee ee ee 1,350,000 M. & N. 951% 6.40 
ric Ate Sie ere Wik tepals 3,500,000 A. & O. a 5.50-6.29 
Lo aes SS a ee reg ee 2,500,000 A. & ©. 100 6.00 
a 3 REASSAES ee ie r ear ne e ee 2,000,000 J. & J. 100 4.50 
ee ee eee | | ee ee ee 10,750,000 A. & O. 951% 7.35 
Rites bisa wie athe waeibsciee 1,300,000 M. & N. 99 7.20 
National Bank of Panama, guar. s.f. 20-yr. 6%s, ser. B, 1947 .... 1,000,000 M. & N. 101% 6.30 
National Central Sav. Bk. of Hungary sec. gold S.F. ser. ‘‘A’”’? 1962.. 1,500,000 F. & A. 100 7.50 
10,000,000 M. & N. 95 4.82 
2 RS CS SR ore a er eee 4,000,000 M. & N. 98 7.15 
eT Te ee eee ee ee 25,000,000 M. & N. 100 5.50 
Ce 3,000,000 M. & N. 99 6.23 
eT TL ee tee 2,000,000 A. & O. 97% 6.25 
is ceetetceeS shoes s seas s 1,000,000 A. & O. 99% 6.50 
*Each $1,000 debenture carries detached stock purchase warrant for 5 sh. of com. at $23 prior to April 1, 1929, and 
*Each $1,000 deb. carries detached warrant for 10 sh. of common stock at no cost. 
$17.50 up to May 1, 1931, and $20 March 1, 1932. {Each 
deb. carries warrant to purchase 5 sh. com. stk. at $55 before November 1, 1929, $65 before May 1, 1932, $75 November 

Each deb. carries warrant to purchase 20 sh. common stk. at $40 before April 2, 1932. 
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Chile—Anaconda 
(Continued from page 606) 
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ofis for depreciation and obsolescence of 
plant and equipment of $2,720,923 against 
$2,640,975 allowed for a comparatively 
satisfactory net as compared with a year 
ago which was $11,655,997 in 1926 as 
against $11,939,150 in 1925. This rep- 
resents an amount of $2.65 a share com- 
pared with $2.71 a year ago. 


There are more important changes 
shown in the balance sheet. Property 
investment shows little change from a 
year ago, but in reflection of the ex- 
pansion of capacity, plant and equipment 
are now carried at $58,622,656 as com- 
pared with $49,359,368 at the close of 
1925, an increase of about $9,000,000. 
The reserve for depreciation was in- 
creased about $2,000,000. Supplies on 
hand and prepaid expenses increased 
about $1,000,000 and copper in process 
and on hand added another half million 
to last year’s total. Against these in- 
creased assets of about $13,000,000 we 
find cash and marketable securities 
which were carried at $8,512,542 closing 
1925 reduced to $3,400,380, or a reduc- 
tion of about $4,000,000. Accrued inter- 
est, taxes, accounts and wages payable 
increased from $2,324,152 in 1925 to 
$5,892,678 in 1926 or another $2,500,000. 
Current assets of $19,679,616 compare 
with current liabilities of $5,892,678. 


Higher Production Costs 


Anaconda in the year 1926 reported 
net income of $14,226,262 the equivalent 
of $4.74 a share earned on the 3,000,000 
outstanding shares of capital stock as 
compared with $17,540,532, or $5.84 a 
share in 1925. This represents a de- 
crease in net of about 19 per cent as 
against about 2 per cent decrease for 
Chile. Chile’s lower cost of production 
allows for profitable operation at pre- 
vailing copper metal prices whereas 
Anaconda with its higher cost is more 
seriously affected. 

Gross business of Anaconda increased 
to $272,845,362 in 1926 over $263,415,956 
in 1925. Operations, however, showed 
an increase to $250,354,372 from $236,- 
861,718, which was responsible for the 
greatly reduced net. The fixed assets of 
the company comprised of mines, lands, 
buildings and machinery and investments 
in sundry companies were marked up 
Sharply showing a total of $385,111,412 
at the close of 1926 against $357,467,966 
tor 1925. Inventories showed a de- 
Crease from the $50,645,458 carried in 
1925 to $49,506,496, which after a reserve 
of $3,362,289 for adjusting metal prices 
Showed $46,144,208 carried for metals 
on hand. Cash and marketable securities 
were increased about $1,000,000 and 
accounts receivable reduced more than 
$3,000,000 against which accounts pay- 
able were decreased almost $6,000,000. 

To sum up the two situations we find 
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Send for it today. 
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Chile selling for $36 and Anaconda com- 
manding a price of $46 a share. Chile 
pays regular dividends of $2.50 annually 
affording a yield of 6.9 per cent. Ana- 
conda paying a $3 regular rate returns 
6.5 per cent at these prices. On the 


reported earnings Anaconda shows to 


advantage earning 10.3 per cent of its 
market price, while Chile earned only 
7.4 per cent. These earnings, however, 
have been justified by what has been said 
heretofore. The low cost of Chile’s 


production allows for greater stability 
and improvement in earnings. With 
Chile reaching a production of 375,000,- 
000 pounds, this would represent 85 
pounds annual production on the present 
outstanding stock or about 70 pounds 
on the total authorized stock, making 
allowance for the conversion of the 
bonds. With production cost around 8 
cents this would mean a profit of 6 
cents on 14 cent copper, or the equiva- 
lent of $4.20 a share, or 11.6 per cent of 
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THE COMPTROLLER OF 
THE CITY OF NEW YORK 


will sell at his office in Room 530, in the 
Municipal Building, on 


WEDNESDAY, MAY 11, 1927 


at 12 o’Clock Noon 


$60,000,000—4% 


Gold Corporate Stock and Gold Serial Bonds of 
The City of New York, 
of which 
$29,000,000 Corporate Stock is for Rapid Transit 
$1,500,000 is for Water Supply, 
$4,500,000 is for Dock Improvements, and 
$7,400,000 is for “Various Municipal Purposes.” 
The Principal of all Corporate Stock issues 
is due May 1, 1977. 
$17,600,000 of Serial Bonds is for School Construction. 
Due in forty equal annual instalments on 
May 1, 1928, to 1967, inclusive. 
The interest on all is payable semi-annually on May 1 


and November 1. 


Exempt from Federal Income Tax and from the 
Income Tax of the State of New York. 


Bids must be delivered to the Comptroller in sealed 


envelopes addressed to the Comptroller of The City of 
New York. 


A deposit of 2 per cent. of the amount of the proposal 


must accompany each bid. Such deposit must be in 
cash or certified check upon a New York State Bank or 
Trust Company, or any National Bank. 


For further information see “City Record,” or con- 
sult any bank or trust company, or send for descriptive 


CHARLES W. BERRY, 
Comptroller of The City of New York. 
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Syndicate Advertising 


We have prepared an outline describing our method 
of procedure in publishing advertisements of new bond 
and stock issues. 


Executives in charge of wholesale and retail sales will 
find our facilities for co-operation valuable in con- 
nection with new financing. 


Upon request we shall be pleased to call and submit 
this report for your consideration. 





Rudolph Guenther—Russell Law 


Incorporated 
Financial Advertising in All Its Branches 


Guenther-Law Building, 131 Cedar Street, New York 
Chicago Office—332 South La Salle Street 


Correspondents in San Francisco, Los Angeles and Portland 
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the current market price. Each increase 
of one cent a pound in the price of the 
red metal would mean 70 cents added to 
earnings per share, or 15 cent copper, 
$4.90 a share, and 16 cent copper, $5.60 
a share. The same would apply in 
equal proportions to reductions in cost 
with the increased output. A feature 
of Chile’s operations is that no refining 
process is required as the ore is free 
from impurities. The copper bars, or 
Chile pigs as they are termed in Lon- 
don, are unusually pure, averaging 
around 99.95 per cent copper, and be- 
cause of their quality and appearance 
command a slight premium in the Eng- 
lish market. 


In anticipating a speculation in the 
copper stocks for the advantages to be 
had with increased prices for the red 
metal it is plain to see the benefits to 
be had in the low cost long-lived pro- 
ducers. There is another fact, however, 
in comparing these two stocks that must 
not be lost sight of. Anaconda is in 
control of Chile because of its holdings 
of this company’s stock. Anaconda 
needs the $5,500,000 which it receives as 
annual dividends on its Chile stock to 
meet the interest charges on the bonds 
issued to finance the purchase. The 
stockholders of Chile occupy a preferred 
position in that they are likely to re- 
ceive as generous payments in dividends 
as earnings allow. The outlook indicates 
greater possibilities in Chile Copper than 
outlined in Anaconda and in considera- 
tion of the span between current market 
prices has greater speculative attractive- 
ness. 
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Expects Market Reaction 


HE stock market is beginning to look 

overbought and a reaction, rather 
than a bear market, is likely, according to 
Moody's Weekly Review of Financial. Con- 
ditions. It is pointed out that brokers’ 
loans have been expanding, and that bank- 
loan ratios are higher in New York than 
outside, while call money has lately risen 
above time accommodations. 


“Corporation profits during the first 
quarter of the year were in the aggregate 
just a shade better than a year previous. 
They are doing well to equal last year, 
but it will be increasingly difficult to keep 
on doing it. Just at present there is little 
extra demand for funds in New York on 
account of the stock market activity, and 
the interior demand for bank accommo- 
dation is only average. 
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Moto Meter Earnings Off 
Rating “C,” Guenther’s Appraisal 


Allowing for the participating provision 
on its Class A stock, Moto Meter reports 
90 cents a share earned on the Class A 
stock in the first quarter of 1927, com- 
pared with $1.38 in the first quarter of 
1926. 
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What are the real reasons 
| for the Pathe-deMille- 
Keith - Orpheum agree- 


ment ? 


| What is the Stanley Com- 
pany of America; what 
significant steps is it tak- 
ing ? 


What is the position of 
Famous Players; of 
Loew’s-Metro Goldwyn; 
of Fox; etc.? 


What is back of the build- 
| ing of all the huge Motion 
| Picture palaces ? 
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The 
INDUSTRY 


.-- Wall Street’s growing interest 
... Stabilizing finance and management 
..- Vaudeville and Pictures joining hands 


BEGINNING Wednesday, May 11th, THE 
WALL STREET JOURNAL will publish the first of 
a series of studies covering the important dev- 


elopments taking: place in the motion picture in- 
dustry. 


The results expected from, and the reasons for, 
the various consolidations and acquisitions are 
fully explained in these articles. 


Analyses of the financial structures of the im- 
portant companies and the earning possibilities 
are brought up to date. 


Whether you are a present or a potential owner 
of motion picture securities, this pertinent dis- 
cussion of the fourth largest American Industry 
will interest you. 


Enter a special trial subscription, today, to insure 
getting all of these timely studies. 


THE WALL STREET JOURNAL 


he foremost American financial authority 


New York City 


Send me The Wall Street Journal beginning with the issue of ‘May 11, for six weeks. I enclose $2.00 in full payment. 
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Under-Valued 
Industrials? 


Seven low priced indus- 
trial stocks which give 
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searched out by McNeel’s 
Service for its members. 


A few copies have been run 
off for free distribution. 
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BY C.M.HARGER 


City Loan Fields 





WO interesting reports have come 

to the public this week, each having 

its lesson for the investor in real 
estate mortgage bonds or in loans on urban 
property of other varieties. One is the 
government report that says the farm 
population of the nation has decreased 
650,000 in the past year, the largest de- 
crease in a single year yet recorded. This, 
of course, means a. similar number added 
to the towns and cities, increasing the con- 
sumers and decreasing the producers. This 
movement has been continuing for several 
years, and the effect is viewed with some 
alarm by economists who see in it a weak- 
ness of our agricultural policies. How- 
ever, it may be explained in part by the 
coming of power farming by which one 
man does the work of three or four under 
old conditions. Though farm population 
decreases proportionately, the volume of 
foodstuffs produced increases, indicating 
that the farmer is as busy as ever. He 
accomplishes more with less effort than 
ever in his history, and the increase of 
consumers ought, in the natural course «f 
events, to bring about a greater demand 
for his products and consequently a better 
price level. 


Building Demands 


The other item is that regarding the 
building program of the country at this 
time. The statistics show that much of 
the area included in the large cities had 
fairly well caught up with the construction 
demanded when the war ended. Building 
is, however, showing more activity in the 
smaller cities of the Middlewest and South- 
west. In those sections, the demand for 
financing is strong, and it is indicated that 
the real estate mortgage houses will turn 
considerable of their funds in such direc- 
tions. The city of 25,000 to 50,000 pop- 
ulation is as sound a place for investments 
as the city of a million—in many instances 
more so, for there is the possibility of 
growth and the influence of the surround- 
ing territory. Real estate mortgage bond 
houses will, if they are wise, keep a close 
watch on the tendency of construction. If 
there is overbuilding, there should be a 
prompt discontinuance of loaning. With 
the cities growing at their present rate, 
there is certain to be an overtaking of the 
situation, and again will come a demand 
for construction. So with rentals. If the 
overbuilding depresses the rental situation, 
there is always the assurance that with 
lessened construction, rentals will rise. 
This grows, too, out of the movement of 
population to the cities and the modern 
demand for the apartment house and hotel 


especially. The smaller cities are going in 
for apartment houses and office buildings 
almost as strongly as the large ones, and 
the rentals are high. The mortgage bond 
houses would be very unwise to lend their 
encouragement to overbuilding, for the 
public now has so much confidence in their 
mortgage bond houses that their future de- 
pends on their judgment in keeping their 
loans within safe limits. The report of the 
Tenth Federal Bank district shows 11 per 
cent less construction for the first quarter 
of this year than for the same period of 
last year. This includes seven states of 
the Middlewest and it is an indication of 
the slowing up of the building movement 
in that section, taking all the cities to- 
gether. It is well to watch the signs of the 
times and fit the loaning situation to them. 
This, we believe, the bond houses are do- 
ing, and their judgment is good if they are 
careful not to over-encourage construction, 
especially where it is not essential or in 
positive demand. 


Some Deductions 


The survey which comes from 2,000 
realtors has these statements which deserve 
consideration: Rentals of the country are 
on the average slightly lower than a year 
ago; residence rents are fairly well stab- 
ilized, but business rents are higher; old 
established mortgage bond houses are fully 
cognizant of the situation, and they are 
discouraging building where overconstruc- 
tion is evident; supply of first mortgage 
money is ample for conservative invest- 
ment, but practically none is available for 
the speculative type of building; second 
mortgage funds are scarce throughout the 
country and the cost is very high; cities in 
all parts of the country under 100,000 can 
absorb a considerable volume of residence 
and office construction, but the larger cities 
are well supplied. 


The indictment of the officers of the 
Kansas City Joint Stock Land Bank has 
caused much concern over the country, 
particularly in the Middlewest, where a 
vast amount of the stock and bonds of 
this, the second largest joint stock land 
bank of the country, is held. The indict- 
ments charge the absorption of fictitious 
mortgages made by indigent persons in an 
effort to carry on large projects in which 
the officers were interested. The bank 
went into receivership this week by order 
of the Land Bank Board, following the 
failure of the bank to obtain the sanction 
of the Federal treasury for the relief loan 
of half a million dollars to meet bond in- 
terest. 

(Please turn to page 623) 
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Now You Can Preserve Every Issue of 
The Financial World in a Rich-Looking 
Binder De-Luxe 





This Handsome Binder, 


which we have provided for the convenience of 
THE FirnaNcrIAL Wor tp readers, was designed 
by Paul Kummer, one of America’s few noted 
modelers in metal. 


Between its artistic dark-green leather-like 
covers—patterned after the best efforts of early 
masters in hand-tooling—you can quickly and 
easily insert your copies of THE FINANCIAL 
Wor tp as they come to you each week, gradually 
building up a valuable reference volume coveriug 
six months of THE FINANCIAL WorLD or twenty- 
six weekly numbers. 


The binder is made of special-process material 
and gives the appearance of tooled leather, with 
name and emblem embossed in antique gold. 
We are glad that our special arrangement enables 
us to supply these binders to FINANCIAL WorLD 
readers at about one-half of what they would 
ordinarily cost. We have provided them as a 
service, and not for profit. Grasp now the oppor- 
tunity for adding this handsome and useful 
Reference Book to your home library—for desk, 
bookshelf, study -table or reading nook. 


Send this coupon with only $2.00 and your 


‘ FINANCIAL Wor tp binder, securely packed, will 
be sent to you by parcel post, prepaid and insured. , 


So many subscribers have urged us to secure 
a good looking and convenient binder that would 
hold 26 copies of THE FINANCIAL Wor tp that 
we have finally made arrangements that will 
please many of our friends. 


This binder is simple in operation so that in a 
minute’s time the latest issue can be added to the 
current volume. No punching is_ required. 
After 26 copies have been inserted in the binder 
you have half a year’s subscription beautifully 
bound in permanent form. 


The advantages of having a permanent binder 
for your back numbers of THE FINANCIAL 
Wor tp are too obvious to mention. 


You have no doubt frequently regretted that 


you could not quickly refer to some previous issue * 


which had an article that you wished to read 
again or use in some way. 


By buying a large number of these binders at 
one time and by eliminating the idea of profit to 


ourselves we are able to send one postpaid for 
only $2.00. 


As each binder will hold 26 issues, two of the 
binders will take care of an entire year’s sub- 
scription for THE FINANcIAL Wortp. If you 
order two copies of the binder at one time they 
will be sent to you postpaid for $3.75. We are 
so sure that this binder will more than please 
every subscriber who receives it that we sell it on 
a “Money Back” guarantee as per the coupon 
below. 


USE THIS ORDER BLANK TODAY 


THE FINANCIAL WORLD M-11 
53 Park Place, New York, N. Y. 


| 

| 

7 Please send me by parcel post, charges prepaid, one 
of your new binders (to contain 26 numbers). I 
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| pleased I will return the binder within 10 days of 
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Over the Counter Market 
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HE counter market recovered from 

[ the reactionary trend of last week, 

and continued toward higher levels 

with varying strength recorded in all sec- 

the list. Banks and insurance 

shares were in good demand, utilities and 

chain store stocks were active and higher, 

while the industrials generally assumed a 

better tone with the possible exception of a 
few specialties. 


ST. LOUIS 
Mark C. Steinberg & Co. 


tions of 








Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 





300 N. Broadway St. Louis, Mo. 




















STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO 


Members New York Stock Exchange 
(Established 1903) 
150 B’way, N. Y. Tel. Rector 2100 





























CHATHA 100 Years of Commercial Banking 
pHENIx We have your good will 


but how about your 
Ny 


last Will? 


A Confidential 
Noa 5a Conference 
fos) is Invited 














149Broadway Branches from Batteryto Bronx 

















Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated ) 
120 Broadway New York City 











Telephone Rector 3563 











Sheets of Cards for Visible 
Records 
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ness. Visualizes facts 
to executives. 50 
sheets show 1000 cards. 
Visible space on each 
card % or 1 in. Easy 
to analyze. 


Color signals ‘‘flag’’ 
a your attention. 
3ES080 Cuts record-keeping 
SO EnSease costs 40%. Quick 
= nant 4 for use in refer- 
OL ne ence or posting. 
- Good for all kinds of 
records. 
100 — 1,000 — 
10,000-— 1,000,000. 
Your present system 
can be used. Very low 
cost—very compact. 


{ Sales Agents 
Wanted 


ROSS-GOULD CO. 
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No important news regarding the bank 
shares developed during the week,. other 
than the opening of several branch offices 
in New York’s mid-town district. Among 
the shares that were well taken are 
Manufacturers Trust, Bank of New York 
& Trust, Commerce, Guaranty, Chase, 
Seaboard and Commonwealth. Bowery & 
East River National, Bank of Manhattan 
and Municipal Bank were also active. 


The tone in the insurance stocks was 
slightly irregular in that some issues, in- 
cluding Merchants Fire Assurance, Fire- 
men’s Insurance, and United States Fidelity 
moved higher, while others, such as Aetna 
Life and Travelers, dropped proportionate- 
ly. 

Utility and telephone stocks were gen- 
erally active and higher with no marked 
advance accruing to any one issue. Among 
the tardy annual reports issued during the 
week was that of Rochester Telephone 
which reported net income of $544,675 for 
1926, which compares with $350,857 in the 
previous year. This is equivalent to $27.23 
on the first preferred stock, against $17.54 
in 1925. Other reports are on page 613. 


Chain Store shares were helped by con- 
tinued reports of sales for the first few 
months of the current year. Receipts of 
the leading concerns operating throughout 
the United States show improvement ex- 
tending in several cases to over 50 per 
cent. Of the group, F. & W. Grand, W. 
T. Grant, and Davega were the most act- 
ive. Davega was recently listed on the 
New York Curb. 


Sales of Neisner Brothers for the first 
four months of 1927 were $1,615,116 
against $868,423 for the same period of 
1926, an increase of 85.0 per cent. 


The F. & W. Grand Stores reported 
sales for the four months of 1927 of $3,- 
436,811, compared with $2,827,413 in the 
first four months of 1926, an increase of 
21.6 per cent. 


Sales of Metropolitan Chain Stores for 
the first third of 1927 were $3,148,602, 
compared with $2,583,184 for the same pe- 
riod of 19266, an increase of 21.8 per cent. 


McLellan Stores Company reported sales 
for the first four months of this year of 
$2,727,674 against $1,976,320 for the first 
four months of 1926, an increase of 38 
per cent. 

On the Curb 


The curb market also recovered a 
steady tone after the chaotic condition 
of last week. Miscellaneous industrials 
featured the trading, with Deere & Com- 
pany, Cuneo Press, and Celanese of 
America leading this section of the list. 
Oils were firm, public utilities advanced 
slightly, while railroads were quiet and 
unchanged. 

The explanation for the recent ad- 
vance of Celanese of America, which 


name was changed from American Cel- 
lulose & Chemical, was seen in the an- 
nouncement of a four-for-one split. The 
new stock was admitted to trading and 
sold up above 50 the first day. 


The strength of Cuneo Press, which 
has not been active for some time, was 
in reflection of unusually good earnings 
reported for the year ending December 
31, 1926. Gross sales were reported as 
$1,624,559 for 1926, as compared with 
$1,042,927 in 1925, an increase of over 
50 per cent. Net profit after all charges 
and taxes, including very liberal charges 
for reserves and depreciation, was $768,- 
400 against $503,819 in 1925, also an in- 
crease of over 50 per cent. This is equiv- 
alent after Class A preferred dividends 
to $6.20 a share of common stock, and 
it compares with about $3.40 a share in 
1925. 


It appears probable that the company 
will redeem the Class A preferred stock 
during the year, due to the fact that this 
stock ‘is callable at 55 during 1927, at 
$58 during 1928, and at $60 thereafter. 
With this stock retired, the common 
stock will be in line for dividends. This 
company conducts a large printing estab- 
lishment, which publishes magazines, 
catalogues, and directories. Its contracts, 
which are long-term, include Cosmopolitan, 
Good Housekeeping, Liberty, McCall’s, ete. 
At present levels the stock appears to 
have attractive speculative possibilities. 

The recent advance of Deere & Com- 
pany stock is attributed to the fact that 
the company is planning to clear up the 
back dividends on the preferred stock 
within the not so far distant future. The 
analysis of this situation, which has been 
in course of preparation for the last 
two weeks, is on page 607 of this is- 
sue. 

Among the new listings of the week 
was the stock of Davega, Incorporated, 
which has had a large advance while 
traded over the counter. On the first 
day of trading the stock closed at 48%. 
The stock of this company was first 
recommended in the December 18, 1926, 
issue of THE FINANCIAL Worp when the 
stock was selling at $23 a share. Earn- 
ings for 1927 are conservatively esti- 
mated at $7 a share, and on this basis 
the stock continues to appear under- 
valued. 


Other listings of the week included the 
preferred and common stocks of Green- 
field Tap & Die Corporation. Although 
this company only reported earnings of 
$1.60 a share of common stock for 1926, 
it is understood that the company has 
been working into a sounder position. 
Sales for the current year indicate an 
increase over last year and it seems prob- 
able that earnings will compare very 
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favorably with last year’s. The com- 
pany has no funded debt, and a small 
amount of preferred stock ahead of the 
outstanding common stock, This ~company 
is the largest manufacturer of screw-cut- 
ting tools in the world and, in addition, 
manufactures a complete line of taps and 
dies. 

The advance in several utility stocks 
was in reflection of reports published for 
the first three months of the year. Com- 
monwealth Power, which has been rec- 
ommended a number of times in 
Tue FINANCIAL Wor LD advanced to a new 
high record. 
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Under the Farm Loan Act of 1916, any 
federal land bank or joint stock bank 
may be declared insolvent and placed in 
the hands of a receiver on default of any 
of its obligations. ‘The order comes 
from the land bank board, and the re- 
ceiver is appointed by that board instead 
of by the Federal Court. The stock- 
holders, however, are likely to lose heavily. 
They have already seen the stock fall from 
180 to about 30. Possibly there will be a 
movement for organization of the stock- 
holders to protect their interests, 


Had a Great Dream 

From the reports of the hearings, it 
appears that the managers of the bank had 
a dream of a vast power project in the 
Ozarks, where, by damming a stream, there 
could be made a huge lake to develop 
power. In developing and promoting this 
project, it is charged that funds belonging 
to the bank were diverted, and false entries 
made on the books to the detriment of the 
bank. The officers who are out on bond 
declare that they can show a clean slate. 
That remains to be seen. The bonds of 
the bank ought to be sound, for the mort- 
gages on which they are based should be 
responsible for payment. A man who has 
been familiar with both federal and joint 
stock banks gave it as his opinion this 
week that the mortgages made by the 
former are less soundly written than those 
by the latter. He based this opinion on the 
argument that the joint stock banks have 
a more businesslike appraisal and more 
capable appraisers. The price quoted for 
the bonds of this bank would indicate 
that this class of its securities is not 
materially affected. The stock of all 
the federal joint stock banks is standing 
high in the market with the exception of 
this one and another one. The bank has 
$46,557,000 net mortgage loans and $4,- 
376,000 bonds outstanding. Its capital 
stock is $3,800,000. 

Unquestionably the federal banks of both 
kinds have taken considerable loss through 
defaults of borrowers on farm lands, just 
as have the mortgage companies and other 
loaning institutions. The heavy borrow- 
ing of the farmer during the war period, 
Some of it for speculation in land and some 
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BROOKLYN Eonison COMPANY 
(NC. 


BROOKLYN, NEW YORK 





109th 
Consecutive 


Dividend 











The Board of Directors at a meeting held 
April 26th, 1927, declared a regular quarter] 
dividend of $2.00 a share on the capital stoc 
of the Company outstanding payable June Ist, 
1927, to stockholders of record at 3 
May 11, 1927. 


Checks for the above dividend will be mailed. 


. M.on 


E. A. BAILY, Treasurer 























Associated Gas and Electric 
Company 





61 Broadway, New York 


Dividends 
The Board of Directors has declared 
the following quarterly dividends pay- 
pag py 1 to holders of record April 


Dividend No. 9 


$6 Dividend Series Preferred Stock— 
$1.50 per share in cash or 4/100ths 
of a share of Class A Stock for each 
share of Preferred Stock held. 


Dividend No. 6 


$6.50 Dividend Series Preferred Stock 
$1.62% per share in cash or 
4.33/100ths of a share of Class A 
Stock for each share of Preferred 
Stock held. 


This is equivalent to permitting 
holders of said Preferred Stocks to 
apply their cash dividend to the pur- 
chase of Class A Stock at the price 
of approximately $37.50 per share as 
compared with the present market 
price of $40.50 per share. The stock 
dividend is equivalent to over $6.48 
per share per annum for the $6 Divi- 
dend Series — — $7.00 per share 
per annum for the $6.50 ivi 
Series Preferred Seok a 


M. C. O’KEEFFE, Secretary. 














MEETING NOTICE 


WESTINGHOUSE 
ELECTRIC & MANUFACTURING CO. 
150 Broadway, New York 
New York, May 3, 1927. 
For the purposes of the Annual Meeting 
of Stockholders, to be held on June §8, 
1927, the stock transfer books will be closed 
on May 16, 1927, at three o’clock P. M., and 
reopened on June 9, 1927, at ten o’clock 
A. DR: 





JAMES C. BENNETT, Secretary. 





for other purposes, has brought a heavy 
burden on agriculture since the deflation 
in the price level of products. Efforts 
have been made to segregate the foreclosed 
farms into companies that would take them 
over and manage them until buyers could 
be found, and this is being attempted in 
definite form by a one million dollar com- 
pany. The process is slow, and all loaning 
companies realize that it will take time for 
the final revival of land values so that the 
holdings can be converted into cash. The 
effect is chiefly on the mortgages made a 
few years ago, and practically none on 
those of the past two or three years when 
values were more stable. 














Railways Company 


NOTICE OF DIVIDEND 


The Board of Directors of West Penn 
Railways Company has declared quar- | 
terly dividend No. 40 of one and one-_ | 
half (11%4%) per cent. upon the 6% 
Cumulative Preferred Stock, for the 
quarter ending June 15, 1927, payable 
June 15, 1927, to stockholders of rec- 
ord at the close of business on May 
25, 1927. 


West Penn 
| 


G. E. Murrie, Secretary. 
































THE BORDEN COMPANY 
Common Stock Dividend No. 69 
A quarterly dividend of $1.25 per share 

has been declared on the outstanding com- 
mon stock of this Company, payable June 1, 
1927, to stockholders of record at the close 
of business May 16, 1927. Books do not 
close. Checks will be mailed. 

WILLIAM P. MARCH, Treasurer. 





STANDARD SANITARY MFG. CO. 


Pittsburgh, Pa., April 28, 1927. 
The Directors of this Company have this 
day declared regular quarterly dividend of 
1%% on the Preferred Capital Stock, also 
dividend of $1.25 per share on the Common 
Stock. Checks will be mailed not later than 
May 20th to stockholders of record May 5dth. 

W. C. McKINNEY, Secretary. 





Federal Light&TractionCo. 
PREFERRED and COMMON STOCK 
DIVIDENDS kg 
52 William Street, New York, May 4, 1927. 
The Board of Directors has this day de- 
clared the Regular Quarterly Dividend of 
One Dollar and Fifty Cents ($1.50) per share 
on the Preferred Stock of Federal Light & 
Traction Company, payable on June 1, 1927, 
to the Stockholders of record as of the close 
of business May 14, 1927. 





The Board of Directors has also this day 
declared the Eighteenth Quarterly Dividend, 
at the rate of Thirty-Five Cents (35c) per 
share, upon the Common Stock of the Com- 
pany. Such dividend is payable Twenty 
Cents (20c) in cash and Fifteen Cents (15c) 
per share (1/100 of a share) in the Common 
Stock of the Company. This dividend is 
payable on July 1, 1927, to the Common 
Stockholders of record at the close of -usi- 
ness June 13, 1927. 

No certificate of Common Stock will be 
issued for less than one (1) share, For 
fractional shares scrip will be issued and 
will be exchangeable for stock at the of- 
fice of The New York Trust Company, 100 
Broadway, New York, N. Y., upon surrender 
in amounts aggregating Fifteen Dollars 
($15.00) or multiples thereof. No dividends 
will be paid to the holders of scrip but all 
dividends on the stock represented by scrip 
will be payable to the first registered holder 
of the stock. 


Checks for the cash dividends and certifi- 
cates and/or scrip for the stock dividend will 
be mailed. 

The transfer books will not be closed. 

J. DUNHILL, 
Secretary and Treasurer. 
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~Weekl i d Fi ial S ry 
eekly Business an Inanclia umma 
. . . bd bd éé 4 bb ] 
(Principal features of this page elaborated and interpreted in the “Trend of Things.’) 
Average Stock Prices 
1927 —_—— 1926 ’ 
May 4 Apr.27 Apr.20 May 5 Week's Sales 
23 Railroads Se rhs 128.88 128.50 129.98 103.13 Sales of stocks listed on New York Stock Exchange (in 
18 Industrials sete eee eee 140.17 139.86 140.75 121.53 number of shares), week ended May 4, 1927: Week’s Sales. 
41 Combined ............ 134.52 134.18 136.17) 112.33 Thursday, 2,618,268 shares; Friday, 1,855,930 shares; Satur- 
S LOPDOB 0 0ce ve ecwe ses 25.97 25.98 27.20 28.31 day, 925,100 shares; Monday, 1,523,500 shares; Tuesday, 
1,949,235 shares; Wednesday, 2,186,220 shares. Average 
Bond Dealings, Jan. 1 to Date — Herre ended May 4, 1927, 1,843,042; week prev- 
bus, 2, »91Z, 
1927 1926 1925 Thurs- Thurs- 
UC. S. Govt. bds.. $115,151,600 $110,363,750 $144,167,660 day day 
Domestic bonds 844,252,550 823,704,000 967,630,000 ——1927——- last this 
Foreign bonds 360,111,900 223,691,350 235,161,900 High Low NAME OF STOCK week week 
115% 108% Amer. Locomotive 108% 110% 
Total all bds . $1,319,516,050 $1,157,759,160 $1,346,959,560 91 79 Amer. BUBAP wcscses 88% 88% 
, . 172% 149% Amer. Tel. & Tel 1625, 165 
: : 127% 119% Amer. Tobacco b.... 125 & 130 
Weekly Business Indicators 146 125 Amer. Typefounders. 13 136 
Federal Reserve Reports 49% 45 DORNER s oa-00:9:0'5-5.6-6 46% 45% 
(000.000's omitted) 96% 86 Armour (Del.) 7% ‘pf. 87% 87 
a9 9° 183% 161% =Atch. Top, & San Fe. 180 182% 
1927 1926 
Apr. 27 Apr. 20 Apr. 28 118 106% Baltimore & Ohio 117% 120% 
Bank Debits—New York ...... 6,442 6,067 6,192 - Ss. —. « ee is. ae 
Bank Debits—Outside N. Y. 13,834 13,171 13,333 Bt rg Rte ai Peay A ga sesh 1708, 
*Loans and Discounts—N. Y... 1.993 1,965 1,986 A leg aie Oe ee aati ti Bai 
*Loans and Disc.—Outside N. Y. 3,588 3,559 3,304 101% peting Sein” pe haa 97 99 
+Bank Investments—New York. 925 937 887 peti ae cain” R.L&P Jonny sf. 100% 100% 
+Bank Invest.—Outside N. Y¥... 2,409 2,385 2,156 metry $y Chile eo oa ae 36 % 36% 
Total loan discounts ........ 14,352 14,316 13,948 Bret R og ag «Aa a” as’ 
Total net demand deposits .... 13,041 13,030 12,829 99% hy juiodlie = = ee ns 
Total time deposits 6.088 6.031 5.555 195 145% Gen. Motors ........ 186% 195% 
See ee, as ee r . ° 5816 545g, Gen. Outdoor A .... 55 55% 
tn : : y ee er en es : 46% 37 Gen. Outdoor V.T.C. 39% 42% 
*Secure é . 8.8 . sec Ss. i 4 
Pisa . eee Govt. securities Other 911% 79% Great Northern pf... 85% 87% 
i a os oe 68% 35% Gulf, Mobile & Nor.. 67% T0% 
57% 40% Hudson & Man. 56% 60% 
Weekly Bank Clearings 165 135% Int'l Harvester 158% 163% 
1927 1926 621% 41% K. C. Southern 55% 58% 
Apr.23. Apr.16 Apr. 24 fe > hee 
— oe . 6 . . 63% 26% BsOOW'S FRC. 2ccccces 54% 58 
og ge SE ee er ee 6,044 5,449 6,046 on. nd : P Re ese or 
Outside of New York 4,285 4,223 4.175 60% 37% Missouri Pacific 51% 53% 
: i A a e , 104% 95% M-K-T 6% pf. ..... 102% 103% 
151% 137% WN. ¥. Central ...... 14514 148% 
B l j 184% 156 Norfolk & Western.. 174 177% 
Monthly ank C enti 91% 78 Northern Pacific 84% 87 
March March Inc. or 141 126 Peoples Gas ....... 135% 139% 
ae pres 1927 1926 Dec. 126% 114% Pere Marquette .. 118% 119 
Total U. S. (193 cities) $48,947 $48,461 + 1.0 39% 32 Public Serv. of N. J. 3 38 
New York City ..........+. eee 28,761 8 + 2.2 114% 100% St. Louis-Frisco 111% 112% 
Outside N. Y. tte eee tees 20,220 20,369 = 0.7 115% 106% Southern Pacific ... 111 113% 
Camada (29 CittER) 2.000600 1,500 1,344 +11.6 60 57% Stand. G. & E. 8% pf. 6 62% 
122% 98%, Union Carbide ..... 111% 118 
° 4 174% 1591 Union Pacific ...... 70% 173 
Monthly Business Indicators 172% issie oe WE gssccscne 167 168% 
1927 1926 96% 76 . i ee 94 94% 
Apr. Mar. Mar. 76% 6754 Westinghouse El. 71% 73% 
Pig Iron Prod. Thous. tons 3,422 3,483 3,450 
Dun’s Index Number ........ 182,794 183.087 189,335 
: Total Brokerage Loans Ratio of Reserves 
Foreign Exchange (Member Banks of Federal Reserve - 
1927 1926 System) With all percentages computed on 
May 4 hot 5 ab 9... ers ; ©. 730.001.000 the basis introduced by the Reserve 
; «a Me Msc et kt 2. 720,578,000 Board on March 13, 1921, the high- 
< g | ae $4.853% $4.84}5 Feb. 16... 2'718 634.000 est and lowest reserve percentage of 
French Franc .... 3.91% 3.17% Feb. 23................+ 2,762,154,000 oe See Seer) Cueaes Geeeeene 
ae) 5.17 4.01% ee cee 2°813,045,000 en a, ae 6 | 
* a er ae Se Sea eee 2,819,111,000 cae ee aie vy Bs hag Pe 
Belgian Belga 13.89% 3.02% Sar 16 2'840.769.000 So ae 76.5 July 28 68.9 Dec. 22 
Holland .......<. 40.00 40.17 M a Sat ee ee -. . , 0 | 78.3 Jan. 21 66.1 Dec. 23 
TEN c-ckekeeacavigasis 2.802,187,00 ee ic? ten 350 Gk tee Oa 
Og | 14.125 14.125 a Pe er 2,803,312,000 = lea eo: Wie Se . 
GES Apr 6 © 840,238,000 ee 78.2 July 25 71.2 Jan. 6 
DemMMBTK 6... 205 26.67 26.10 A a Ser ct oes hae ty 2862615 000 2922......:86.4 Aug. 9 71.1 Jan 3 
| 25.82 21.53 APT. 200.2 oes eeee ell. 21878,123°000 a 
eu as 17.63 14.39 BE INE is cig deerile bankers 2,882,994,000 _The reserve percentages of the 
D New York Reserve Bank compare as 
Cig ol ee 26.74 26.75 r Loadin follows: ; 
Switzerland ...... 19.23 19.35% a - 4 1925 t : Sener 89.0 Jan. 26 76.4 Jan. 5 
Argentine ....... 42.37 40.00 Apr. 23 5,215 8 ORO o:5.s.0.0% 85.4 Oct. 20 71.5 Dec. 15 
pr. .. 955,21 973,158 961,186 
LS eee 11.81 11.43 Apr. 16.. 956,875 964,794 923,754 1925...... 85.5 July 29 69.6 Feb. 25 
SNR Set ak. 12.03 11.99 r 9 9 345 | OD Se 91.5 May 21 70.8 Oct. 10 
Apr. 9.. 959,474 929,343 918,400 
Canadian Dollar 100.109 100.156 Apr. 2.. 992,745 928,303 923,400 i) are 87.6 Jan. 25 75.0 Jan. 3 
*Franc Mar. 26..1,008,888 967,945 932,769 1922......89.6 Jan. 25 79.0 Jan. 1 
Crude Oil Production Commodity Prices 
Daily Average (Figures in barrels) *Money Rates 1927 1926 
1927 1926 May 4 May 5 
Apr. 30 May 1 N. Y. Rediscount Rate 4% Wheat, No. 2 red ....$1.54% $1.89% 
Oklahoma ....... 733,000 463,100 Commercial Paper ........ 4% Corn (new), No. 2 yel. .95% 88% 
caper esed at ; a stat cas aye naee ea ied Acceptances ..... ae Rye, No. 2 white 1.20% 95% 
andle ex : ; ee ee eer ee . Te Oats, No. 2 white .... .69 62% 
North Texas 89,900 80,000 pe OS a ae 4% % Coffee, No. 7 Rio 15% 19% 
West Cent. Tex. 184,300 81,350 Bar Silver, London ....... 25%d. Sugar, granulated .0620 65% 
med Cent. — 40,800 55,350 Bar Silver, New York 56% ivem, 20. Phila. ...... 22.75 23.50 
Southwest ex. 36,200 39,050 —_—- Steel billets, Pitts. 33.00 35.00 
—— Louisiana. 47,100 54,450 *As of Wednesday, May 4, 1927. oS ey a i AI ae 6.75 7.85 
a! 104,000 173,200 EP ERTS 13.00 13.75 
Coastal Tex. . 134,000 83,650 coe E. St. L. dely.. 6.12% 6.77% 
Coast. Louisiana 17,700 14,100 London Market RRR Ripper ode pasa 67.50 64.25 
oS ee 110,500 104,000 Cotton, mid upland ..15.95 18.90 
Wyoming ....... 66,750 77,550 Money in London %4 up, at 3% per PCIRECIOED: nines sceeiss 04% -05% 
Montana ......:% 15,050 26,950 cent; short bills unchanged in bid, 34 Silk, crack doub. ext. 6.05 6.04 
Colorado oe 9,650 6,800 per cent; three months bills un- Rubber, spot ........ .4070 .5020 
pote Mexico _7,100 3,000 changed in bid, 3} per cent, Hides, Nat. steers .... .15% 12 
DEERE. wise ece 658,200 605,000 Gold bullion %d higher, at 84s 1ld. + i aageey PAE - psa a .19 .20 
e Bank of England shipped bar gold TABS OF, PS AOR., So 
PRS Boa aces 2,499,950 1,990,100 valued at £20,000 to India. to 33.9 grav. ...... .97 1.80 
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DIVIDENDS DECLARED 


Pe- Pay- Hidrs. of 


Coimpany. Rate riod. able. Record. 
American Chicle ........................ 75e Q July 1 June 15 
LL a Seeececeeeeseoinn $1.75 Q July 1 June 15 
in Ses We ns. $1.50 Q July 1 June 15 
Am. Home Products .............. 20c M June 1 May 14 
BR; TED, as wpicisicnccccieexccs 40c Q June 1 May 14 
Associated Qil ........................50ec Q June 25 June 4 


Nee SS ese eae 40c Ex July 25 June 4 
Baton Rouge Electric pf, A....$1.75 Q June 1 May 16 
Blackstone Valley Gas & 






PEE ERE ee $1.25 Q June 1 May 10 

i $3 SA June 1 May 10 
Boston & Albany % Q June 30 May 381 
Brill Corp., pf........ -1% Q June 1 May 13 
Brown Shoe ..... c Q sune 1 May 20 
Bucyrus Co. -75c¢ Q July 1 June 20 

OS Saas $1.75 Q July 1 June 20 
Canadian Westinghouse .30c Stk June 30 May 20 
California Petroleum .............. 50c June 1 May 14 
Central Arkansas Ry. & Lt. 

RG hctienie' ean daaridacansiceen $1.75 June 1 May 16 


Canadian Pac. Ry. 
Casein Co. of Am. 
RE eet ean BORN 
Chrysler Corp. 1d pineal 
DG le Nee ie eS $2 


Q 

Q 

Q June 30 June 
Q May 16 May 
ox 
Q 
Q 
Q 


— 
c 





June 30 June 


i 
6 
May 16 May 6 
15 
June 30 June 15 
1 


























Duquesne Lgt. Ist pf. -...........15%4 June 15 May 14 
Empire Gas & Fuel 8% 

EP en et 66 2/3c M June 1 May 14 

Do 7% pf. ................08 1/3¢c M June 1 May 14 
Franklin Simon pf. ............ $1.75 Q June 1 May 18 
Franklin Simon pf. ............ $1.75 Q June 1 May 18 
Fed. Lgt. & Traction. July 1 June 13 

aes ....l5¢ Stk July 1 June 13 

SE See eee A June 1 May 4 
Gen. Development 2 May 20 May 10 
Havana Elec. Ry. June 1 May 10 
Hires (Chas. E.) June 1 May 15 
Household Products skate June 1 May 16 
Horn & Hardart Co. pf. 

We AB wasies paceaticanicaconoxtet $1.75 Q ‘June 1 May 12 
Homestake Mining .................. 50c M May 26 May 20 
Int. Comb. Engineer ..... .00c Q May 31 May 20 
Kensington Natl Bank (Phila. ). -6 SA May 4 May 4 

ER ES SER ae re 1 Ex May 4 May 4 
Kroger Grocery & Baking.......... 50c Q June 1 May 15 

BU gc cent se capaci vaensveninnsy os 5 Stk June 1 May 15 
Laclede Gas & El., prior 

OS i LBA ENTREES Re 1% Q June 1 May 15 
Lanston Monotype ...........:.... 1% Q May 31 May 2 
Liggett & Myers Tob, ............ 75ec Q June 7 May 16 

GLa aR ae ee 5e Q June 1 May 16 
Louisville G. & EL., A Q June 25 May 31 
Ludlow Mfg. Assoc. .............. b2.8 Q June 1 May 4 
Maine Central ............. sisieatesneell Q July 1 June 15 

Do pf. Be ec tinasobionecene ge Q@ June 1 May 16 
Manhattan Shirt. sired eidbabes 37 4%c June 1 May 16 
Marmon Motor Car $1 ae ee 
May Dept. Stores ....... a; June 1 May 16 

B  rcececepbarskacstocans 4 Sep. 1 Aug. 15 
NE OS paicicecatecsnnensoan 5 0c June 1 May 14 

ia eee 25e Ex June 1 May 14 
Mid-Cont. Petrol. June 1 May 14 
Miller Rubber, pf. ake June 1 May 10 
Nor. States Pwr. pf............ 3 Q June 1 May 20 
uN. Y.. Gok & &. Bouis......... 2% Q July 1 May 16 

“Sl gE ee SEES Vi, July 1 May 16 
Oils: GY GA... faccasrccctunce June 15 May 14 

ON rene 25c Ex June 15 May 14 
Oil Well Supply July 1 June 12 
Orpheum Circuit June 1 May 20 
Phillips Jones ede June 1 May 20 
Portis Uaberion, d:......-..:....-.. 75c Q June 1 May 14 

Do B : : Q June 1 May 14 

Do pf. $1.75 Q June 1 May 14 
Pub. Ser. of N. J. 6% pf....50c M May 31 May 6 
Royal M. Steamship 4%............ teh Lacie, okatndti 
Stand. Oil of Ind. ............ 624%c Q June 15 May 16 

| a eee let ee hear ne 25¢ Ex June 15 May 16 
So. Colo. pwr. VY June 15 May 31 
Spear & Co., pf. , June 1 May 16 

| |. Sane ......1% Q June 1 May 16 
Studebaker Corp. 5 Q June 1 May 10 

et ees aaa Q June 1 May 10 
Stand: Gil of Gal.............. Q June 15 May 16 
Stand. G. & S. 8% p?...........- rt Q@ June 15 May 31 
Thatcher Mfg. cv. pf. (in)...... 90c Q May 16 May 4 
Timken Roll. Bear. ................-- $1 Q June 4 May 18 

RIPEN A oer HLEUn ee 25c Ex June 4 May 18 
Union Tank Car June 1 May 16 
United Drug. Ist Aug. 1 July 15 
Vacuum Oil June 20 May 31 

Do STE ee June 20) May 31 
West Penn. Rys. pf. .....--.----$1.50 Q June 15° May 25 
Welch Grape Juice ............--...- 25¢ Q May 381 May 20 

0 ME, enccveeeeccvrectnnnglico @ May SL. May 20 
White (J. G.) Engin. pf......1% Q June 1 May 15 
Wis. Pwr. & 1t., pf......-..... $1.75 Q June 15 May 31 
W. Whi. of A., pf. (1n.)....$3.50 SA July 1 June 20 
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Subscribers 
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To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investments and other 

timely subjects which we believe are of interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


Tue FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


“Ruler Over Many Things’—You should not risk your money by in- 
vesting it where you even suspect that it might be lost. This book- 
let, mailed on request, tells how to obtain maximum safety in 
iivestinents. 


“Balance Your Investments”—One of a series of articles on the methods 
Ol successiul investors running in a quarterly magazine devoted to 
bonds. It is published by a firm ot investment bankers with a 
record ot twenty years of service to the investor of moderate 
means. 


“Bonds of American Industry”—This is the title of a booklet issued by a 
well known firm of investment bankers. A booklet well worth 
reading. 

“The Safety of Savings’—Not the ordinary plan for saving money, but 
one that affords trom 4% to 6 per cent per annum. This little 
explanatory book is of interest to anyone who desires an investment 
return for a saving of money. Mailed on request. 


“For Income Builders”’—This booklet describes a practical Partial Pay- 
ment Vlan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may be built through the systematic investing of 
small sums set aside fro current earnings. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which wil! enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 


Questions That Puzzle Bond Investors—To make commonly needed 
information about bonds easily available, a nationally known firm 
of investment bankers has selected the most frequently asked ques- 
tions and published them in booklet form—with simple non-tech- 
nical answers. Bond terms are defined—and the whole is indexed 
for easy reference. Title of booklet is BONDS—QUESTIONS 
ANSWERED—TERMS DEFINED. 

“Diversification and Vigilance”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 

For Dealers in Unlisted Public Utility and Industrial Bonds—A 20- 
page booklet, just off the press, listing approximately 2,000 issues 
with latest quotations, also weekly quotation sheets. 

The Borden Company—A New York Stock Exchange firm has pre- 
pared a tabulation comparing the Borden Company capital stock 
with the common stocks of other companies through an analysis of 
their equities and earning power and the ratio of these two factors 
to their current market prices. 

“In Every Man’s Business’—A pamphlet designed for business men 
who desire to invest their funds with the greatest possible safety, 
and with the best income returns consistent with such safety. 

Standard Oil Issues—A house specializing in Standard Oil securities 
issues a weekly summary pertaining to available information on 
these and other miscellaneous oil securities and will gladly mail a 
copy on request, 

“How Much Should I Save?”—You will be aided in deciding this im- 
portant question by reading the booklet prepared on this subject by 
one of the well known trust companies. The booklet describes two 
plans and explains fully the four advantages of these plans. Copy 
upon request. 

A Dictionary of Investment Terms—This booklet makes clear many 
words and phrases unfamiliar to the average investor, also contains 
helpful investment articles. Sent without obligation. 


“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 


“Chain Store Situation”—One of the oldest New York Stock Exchange 
houses has elaborated on the Chain Store Situation, presenting 
the Chain Restaurant Business and its attractive possibilities. 


Analysis on Copper Stocks—A special analysis on the important pro- 
ducing copper companies is now being distributed by a firm, mem- 
bers of the New York Stock Exchange. Copy upon request. 






































As all of these Bonds have been sold, this advertisement appears as a matter of record only. 


New Issue 


= 





$1,500,000 
National Central Savings Bank of Hungary 


(Established in 1872) 


/ 2% Thirty-five Year Secured Sinking Fund Gold Bonds, Series A 


Authorized Issue: $3,000,000 


Dated: February 1, 1927 Say 
Denominations: $1,000, $500 


Due: February 1, 1962 


Payable: Principal and interest in New York City at the office of F. J. Lisman & Co., Fiscal Agents, in U. S. gold 
coin of the present standard of weight and fineness without deduction for any taxes, present or future, 
levied or imposed by the Kingdom of Hungary or by any taxing authority therein or thereof. 


The following has been summarized by us from information received from the National 
Central Savings Bank of Hungary: 


History and Business 


The National Central Savings Bank of Hungary, founded in 1872, is one of the oldest banks 
and one of the best known mortgage institutions of Hungary, with head offices in Budapest 
and twelve branch offices, including one in Vienna. The total net assets of the Bank, including 
latent reserves, amount at present to about $4,000,000 and its deposits exceed $10,000,000, 
having more than doubled during the last two years. Since 1888 the Bank has had a special 
mortgage department, engaged in the granting of long term loans, secured by first mortgages 
on agricultural land and on houses in Budapest. The Bank also extends long term credits to 
Hungarian municipalities by the issue of its communal bonds, secured by the direct obligation 
of the borrowers, and the pledge of municipal taxes. 


The Bank has invariably followed a strictly conservative policy in the granting of mortgage 
loans, which in general do not exceed 35% of the actual market value of the property 
pledged as security. The Bank has never incurred any losses whatsoever on mortgage or 
communal loans made and has always punctually paid principal and interest on all of its 
outstanding mortgage and communal bonds. The Bank’s bonds are legal investments in 
Hungary for municipalities, corporations and institutes controlled by the government, as 
well as for widows’ and orphans’ funds. 


Security 


These Bonds are the direct and unconditional obligation of the National Central Savings 
Bank of Hungary, and are issued against a corresponding amount of first mortgages held by 
the Bank which are payable in U. S. gold coin of the present standard of weight and fineness. 


Dividend Record 


The Bank has an unbroken dividend record of 54 years from its inception up to and including 
1926, the annual average prior to 1914 being over 11!4% and for the years 1904-1913 over 
14%. Dividends paid since the stabilization of the Hungarian currency in 1924 amounted to 
10% in 1925 and 11%4% in 1926. 


Purpose of Issue 


The purpose of this issue is to provide the Bank with funds against mortgage loans already 
made, but for which mortgage bonds have not yet heen issued, and to effect additional 
mortgage loans. 


Price 100 and accrued interest, to yield 7.50 % 


These Bonds are offered by us when, as and if issued, and subject to the approval of counsel. Delivery will be 
made in the form of Interim Certificates or Temporary Bonds, to be exchanged against Definitive Bonds. 


Conversion of Hungarian to U. S. Currency at the following rates: One gold crown equal to 20.26 U. S. cents, one pengo 
equal to 17.49 U. S. cents. 


F. J. Lisman & Company _ First Federal Foreign Investment Trust 


These statements are taken from sources which, while not guaranteed by us, are believed 
by us to be accurate, but, in no event, are to be considered as representations by us. 


























